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With reference to the memorandum from the Colonial 


Office regarding the o11 possibilities of Iraq, it is very 


probable that the geologists are correct in stating that 


little oil will be found in the "Vorland®. 


It is not 


clear, however, as to whether the geologists are working on 


the right lines as they seem to regard the Lower Fars as the 


probable reservoir rocks for containing the petroleum. 


The structure at Iraq appears to be a continuation of 


the folding found in the Persian oil fields and is the result 


te 
of the uplift from,Zargros Mountains of Northern Persia. 


One would expect, therefore, to find the folding je die out 


towards the South West, but the original boring in Persia 


was started in the belief that petroleum would be found in the 


Lower Fars rocks, but extensive drilling has proved that the 


oil is found in the Asmari limestone of Gretaceous age which 


te 
underlies,Fars beds. 


The point is, however, that the Asmari limestone 


undergoes a different and more gentle folding than the Fars 


rocks due to the plastic nature of the latter and whereas the 


Fars rocks are plicated in a number of sharp and somewhat 


narrow folds, the underlying Asmari limestone is in extensive 


@nd—deslinel arches. 


One might, therefore, suppose that this folding will 


be carried further in this limestone than in the Fars beds 


and might remain concealed by flat-lying miocene rocks of the 


“Vorland™. Probably when drilling is actually performed in 


Iraq along the lmown anticlines in the Fars series poet a 


somewhat different structure will be found in the actual oil 


bearing rocks, which would also tend to extend the oi] area 


further than was expected in a similar manner as was found in 


the Persian field. 


In the past @ good deal of attention has been 


150801. 26864,202—128M.- 


LOVER 
/concentrated 


1 sania 


concentrated on the adaase, toler Fars series of rocks in 
Iraq, chiefly, I think, on the supposition that the Persian 
oil was derived from rocks of the same age, but as already 
pointed out, the proof that Persian oil is obtained instead 
from the Asmari limestone considerably alters the outlook. 
Our map of Iraq accompanies this minute with the area 
marked in pencil alluded to in the first part of the Colonial 


Office's report. 
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Attached to Intelligence Simmary No. 26 for the 





fortnight ended the 21st of December, 1926, 


390. Turkish Petroleum Coupany, (Ref. pare. 573) 


A report on the activities of the Company in 
Iraq during the month of November forms appendix "A" 
to this report. 


4% 
| 
FY 
; 


q 


Copy of a letter No. R,4/6731 dated the 6th December, 






GEOLOGICAL, Injenah, Four square miles mapped on 6" 
scale. 

Palkannah. Fifteen square miles triangulated!) 
on 6" scale and 4 square miles of geological mapping 


completed. 
Targil, four square miles mapped. 
CONSTRUCTION JABAL HAURIN SOUTH. 


Injanah. ‘Two bungalows built and roofed, | 
work in progress on remaining bungalows 

Khashn a] Apmar. Two bungalows built and 
roofed, work in progress on remaining bungalow. 

Kifri_drea, Two bungalows completed as 
Tegards masonry and roofs. 

Road drainage and repair carried out. 
KIRKUK AREAL 

Targil. Road construction 50% completed, 
one mile of pipe line for water line and two tanks transferr 
to site. 
TUZ KHURMATLIL Construction of Fields Camp in progress. 
One bungalow completed. Zlectric light mains erected. 
PERSONNEL, The following Europeans arrived in the 
country during November: - 

Mr. Petree, Geological Surveyor. 


7 . J. Drury. Office Assistant. 
7 J.M.Muir. Geologist. 

= VinePauls” Office Assistant 
Dt. J. Pinder, Medical Officer. 
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MATERIALS. 1674 tons were despatched to fields during 
the month, 

GENERAL, Owing to heavy rains all work has been delayéd 
and the transport of materials brought to a standstill since) 
the 9th of November. 
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373. Turkish Petroleum Company, (Ref,Para 364) 

(a) The Turkish Petroleum Company have 
informed the Ministry of Commnications and Works 
of the locations in which they intend to work in the 
Kirkuk Liwa during the next twelve months and have 
asked for permanent arrangements to be made for the 
protection of their parties in those districts. It 
as proposed that small permanent police posts shall 
be established at Polkhana and Khasam al Ahmar, but 
that the Company shall undertake all night watch- 
men's duties with their own staff. Police 
protection will be given to geologists working in 
remote areas, but not when they are mapping near 
settled villages, Until the Company have 
recruited suitable guards, police patrols will be 
supplied where required, 

(b) The Company are importing a number of 
Dodge cars(American): sixteen have recently 
reached Baghdad, 
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Copy. 
BQONOMIC REPORT NO.70. 


Attached to Intelligence Summary No.24 for the 
fortnight ended the 23rd of November, 1926. 


Part I. 
364. Turkish Petroleum Company, (Ref.para.36]).. 
A report by the Company on their operations 


Appendix "A". during the period April to October 1926 fepms Appendix A 
to this report. 





aa of Os Copy of a letter No.R/2/4952 dated the 2nd N 
¢ oe fron llesars: Turkish Petreleun Company Leds," 
o the Minister of Co: i i 
aghd 4 Works, Bagkana’ maunications and 


In accordance with Article 8 (A) of our Con- 
vention we have the honour to submit a report on our 
operations since April, 1926. 

“+e Pea CERS We beg to refer |» you to (1) the 
* at i a i 3d set of reports (8 parts in one folder) and (2) the 
a i € ” final reports which you will shortly receive. 

1 Areas chosen for Test Borings. At the close of the 
geological survey of the last season it was decided that 
the Jabal Hamrin South and Kifri structures must be 
tested and work was accordingly started on them. 

A drilling conference was held in London on 
2ndSeptember 1926, which was attended by representatives 
of ‘all the interests in the Company when the programme 
was augmented to 10 test borings as follows (see map 
attached): - 

1. In the Jabal Qaiyarsh. One well. 
anugah 


22. In the Jabal ‘ One well. 
3. In the Kirkuk and i Three wells one 


Qadir structures. each at - 
Baba . 
f Tarjil. f 
c) Khor Her Ali Khan Beg. 
4. In the Tau Structure. One at, Jambur. 


ge a ePrice, 3 SP RA sae 
one at Injanah. 
C i t Roads, Lavi ipeli i buildings, 
Same, etc,, Jabal Hamrin South. 

Thefollowing work is completed or nearing comple- 
tion. 
Siding, At Qara Tappah 1000 ft. long. Small bungalow, 
kitchen and store-shed already built. 
Road. From station to junction of branches to Khashe al 
Ahmar and Injanah, 26 miles long of pte miles is 
metalled clay shale. From junction to Khashm/five miles 


all of which is metalled with hard clay. From junohigs 


ey 
‘- 

to Injanah, ninemiles, all of which ismetalled with 

hard clay. 

Water Supply. 40 H.P.boiler, and 10"x 43" duplex steam 

pump at Umr Mandan. Thence 94 miles of 4" pipe to tank 

on crest of hill. From tank 44 miles of 3" to Khashm al 

Ahmar. 

Ruel Supply. 40 H.P. Boiler and pump being erected at 

Qara Tappah Station. 12 Miles of 3" pipe already 

strung out of a total length of 36¢ miles. 

Tankage. One 40,000 gallon water tank, one 13,000 gallon 

oil fuel tank already erected. 

Bridge at Umr Mandan. 270 ft. Long, consisting of timber 

decking and R.S.Js.resting on timber troubles which are 

carried on timber piles. 

Buildings at boring locations. Timber framing for three 

bungalows and kitchen have been erected at Injanah and 

masonry work is proceeding on them. Framing for the 

same buildings is being erected at Khashm al Ahmar, and 

brisks are being made. 

Materials, About 900 tons of materials have been trans- 

ported to sites in the Jabal Hamrin South. A further 


1200 remain in Qara Tappah station. 


Kifri. 

Siding. At Sulaiman Beg station 1000 ft. long. 

Road. From Sulaiman Beg to Palkhanah five miles long, 

metalled with sone or clay. 

Water Supply. 40 H.P. Boiler and Pump in course of 

erection near Tuz. Two miles of 4" pipe and five of 

3" laid to tank near locations. 

Tankage. One 40,000 gallon water tank erected. 

Buildings at boring locations, Timber framing erected 

for 5 bungalows and kitchens. Masonry work in progress. 

Materials. About 500 tons of material already trans- 

ported to site. A further 500 in siding at Sulaiman Beg. 
Personnal. 


ee 


Personnel. Mr.H.A.Hammick, Fields Manager, arrived in 
Baghdad on the 15th . October. 

Fields Headquarters Camp. Is being established at 
Tuz Khurmatu. 

Geological. There are already 8 geologists in the 
country in preparation for the coming cold weather's 
programme and four more are expected to arrive during 
November. 
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ARAS Downing ot rest, 
Sonyron we LAL BB 2 Decenber, 1006, 
sir, 


i have tae honour to refer to bir udobbets 
Genficentiah seui-efficial etter Nv.84d5 of the 1ith of 
veteber, addressed to Gir J huekburgh, regarding she 
Fostri¢tions on the prospecting activities of the Turkish 
Petrolew Company in the territerg in Iraq covered by tie 
Company's concession. 

Me E agree that, if the Iraq Goverment are prepared 
to inour the risk to which atteation was drawn in ay 
teleurma Ho.lt4 of the @4th of March, the restrictions 
@n prospreting in the Jebel Ginjar area and in the 
rewunining tervitory in Iraq covered wy the Gompany*s 
soneession way be removed am suguected by Uir iiobbe, on 
tue understanding that the Couyany must mot wurvey west of 
the boundary referred te in Articole 2 of the Pranco«lritieh 
Convention of the Usrd of Decexber,3020. Yowumy advise 
the Iraq Governsent aecerdingly. in view of the aen« 
delimigation of tne frontier vetween Irnq,dyria and Turkey, 
and of the inneoursey of the existing mage ef thoue 
regions, you should at the sage tine, adviee tie ime 
Goverment to Sake @yeeied precautions, in the event ef 
the Turkigh *etroleus Company deuiring te preepect right 


Ld 
THR ACTING AIGH Comda.tuNER 


FOR IRAQ. 


up to the “Brussels line* and the line indiented ia 
Article 1 of the Franeoeiiritish Convention, te guard 
@gninst any risk of the prospecting party and ite 
attendant police eseert euning inte collision with 
Turkish or Prensh gatrohe in the immediate vicinity of the 
froatior. Gimilar preeautions would appear te BG 
mesesenry oo regards the disturbed districts on the Iruge 
Persian frontier. 
i mye the honour to be 
air, 
Your most obedient 
Rumble servant, 


(Signed) L. S. AMERY 
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C.19974/26, 


Sir, 
I am directed by Mr. Secretary Amery to 

refer to the letter from this Department (No. C.19149/ 
26) of the 12th October, and to previous correspon 
dence regarding the relaxation of the restrictions 
imposed on the prospecting operations of the Turkish 
Petrolews Company in Iraq and to tranamit to you here- 
with, to be laid before ‘esretary Sir Austen 

Lip Latha 12M cremeriain, the accompanying copy of 3 communication 
from the High Commissioner for iraq in which he 
recamenis that the Company should now be permitted te 
carry out prospecting operations up te the brussels 
line. A copy of a letter which the Secretary of 

ABD DthanIiths Sate emmed to be aidrecsed to the Turkish Petrelems 
Company in October last setting out the present 
restrictions upon the Company's operations is also 
enclosed. 


THE UNDER SSCRATARY OF STALk, 
FOREIGN OFFICE. 


2. As Sir austen Chamberlain is aware the question 
of the removal of the restrictions on prospecting in the 
Jebel Sinjar area was left for the Iraq Goverment to 
decide although it was pointed out to them that the relaxa- 
tion of the restrictions might prejudice the ultimate 
settlement of the frontier in this region. If, however, 
the iraq Goverment are now prepared to take the risk Mr. 
amery is disposed to agree to the removal of the restric- 
tions in this area and in the remaining territory in iraq 
covered by the Company's concession, as suggested by Sir 
H. Dobbs, on the understanding that the Company may not 
survey to the wost of the boundary referred to in article 
1 of the Franco-British Comvention of the 23rd December, 
1923. Subject to Sir susten Chamberlain's concurrence, 
the Secretary of State proposes so to inform the Acting 
High Commissioner for iraq, and to authorise him to 
advise the Iraq Government accordingly. 

i an, 
Sir, 
Your most obedient servant, 


(Wiguvesy ve oe SHUUKBUREE 


Copy. 


The Residency, 


Confidential. Baghdad, the 13th October, 1926. 


§.0/2455. 


Sir J. B 
Mid 


My dear Shuckburgh, 

Reference the Turkish Petroleum Company's 
activities, 

I enclose an extract from Professor de Bockh's 
Geological report for Yctober - December, 1925. 

After going through the reports I have come 
to the conclusion that the Company do not really believe 
that it would be profitable to prospect much to the 
north of the Jabal Hamrin and that they are on the look 
out for an excuse of force majeure to enable them to 
claim a longer period under Article 5 of the Concession 
before selecting the 24 plots. They are already 
entitled to one year additional on this account; but I 
think that as far as possible they should be deprived of 
any ground for claiming a further extension, and I 
recommend that they should be allowed to prospect 
throughout ‘Iraq up to the Brussels Line, it is 
practically certain that they would not take advantage of 
this permission, but it would deprive them of the excuse 
for which they are seeking, 

Yours ever, 


(Signed) H, Dobbs, 


Apoyo K,C.M.G,, C.b,, 


East . 
colonial Office t 
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Aj Dagh and Sulaimani not likely to be oil 
bearing. - Best hope in Tauq Gil Structure. 


GILABAT SERUCTURE, KIFRI STRUCTURE, JABAL 
HAMRIN and perhaps TAUQ STRUCTURE should give the best 
chances for big oil fields, 


x x x x 


As in Persia, so in ‘Iraq too, the only good 
reservoir rock is the LOWER MIOCENE LIMESTONE + the 
“ASMARI" - under conditions where it is porous. 


x x x x 


I do mot think that one should decide to map 
the territories to the North of the Greater Zab, or the 
territories to the North of the QAIYARAH » JABAL IBRAHIM 
line. 


Copy. Downing Street, 
0/19149/26. 13th October, 1926. 


Gentlemen, 

I am directed by Mr. Secretary Amery to refer 
to the correspondence ending with the letter from this 
Department of the 27th September, No. C.18158/26, 
regarding the restrictions imp-osed on the prospecting 
operations of your Company in the Mosul Vilayet, and to 
inform you that the High Commissioner for Iraq has now 
reported that the Iraq Govermment have decided that a 
further relaxation of these restrictions is possible, 

2. Sir Henry Dobbs reports that the only areas 
in which, pending the delimitation of the frontiers, 
the Iraq Government propose to maintain the embargo 
upon prospecting operations in virtue of Article 30 of 
your Convention are:+ 

(1) a strip of territory one mile in depth 
immediately south of the Turco-Iraq frontier: 

(2) the immediate vicinity of the villages of 
Sul, Sinat, Nasur and Dershish, and in any other places 
where the precise position of the frontier is under 
dispute: 

(3) dn the Jebel Sinjar area. Elsewhere in the 
Mosul Vilayet the restrictions are understood to have 
been withiramn. 

I am, &c., 
(Signed) J. &. Shuckburgh. 


THE TURKISH PETROLEUM COMPANY LIMITED. 
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ECONOMIC REPORT No .64. 
Attached to Intelligence Summary No.18 for the 
fortnight ending the 3lst Sugust 1926. 





PART I. 
315. Turkiah Petroleum Company (Ref. para 312). 


(a) The Turkish Petroleum Company have addressed to the 
Ministry of Communications & Works the letter (of which a 
copy forms appendix "4" to this report) claiming on 
account of the restrictions on the movements of their 
geologists an extension for two years, under Article 39 of 
their Convention, of the periods fixed in Article 5. The 
High Commissioner has pointed out to the Ministry of f 
Communications and Works that, since Article 4 of the 
Convention provided that the Company's detailed geological 
survey should commence within eight months of the date of 
the Convention (i.e. before 14th November 1926) and that 
for the purpose of this survey their servants should have 
power to enter any part of the defined area, the Company 
may reasonably claim one year's extension of the periods 
in question, especially bf all restrictions on the 
movements of their employees are not removed before 14th 
November 1926. He sees, however, no justification for a 
request at the present time for an extension of two years 
and has advised the Iraq Government to reply to the 
Company in the above sense and to suggest that the matter 
be allowed to rest until it is known whether the 
restrictions can be removed by November 1926. As regards 
the Sagirmah and the Aji Daghs, it has hitherto been 
considered 


3) 


considered unsafe for survey parties to visit this area 
without strong military escorts. The High Commissioner 
has now enquired from tie Ministry of Interior whether 
the proposed establishment of police posts there will not 
make it possible for the geologists with effect from lst 
November onwards to work in these two mountain ranges 
with comparatively small police escorts. Meanwhile a 
telegram has been received from the Colonial Office 
Suggesting the extent to which the restrictions on the 
movements of geologists may. be relaxed and is now under 
consideration. In view of this telegram the Company have 
been informed that Professor Andrau may undertake his 
proposed tour in Rawandus, with adequate police escort, 
provided that he does not prospect within one mile of the 
Brussels line and takes all precautions against coming 
into collision with Turkish patrols. It is understood, 
_ however, that the Company have just received a telegram 
from their London Office cancelling the tour. 

(b) Mr. 8.H.Chapman has been appointed local manager of 
the Turkish Petroleum Company in place of Major F.8. 
Greenhouse who has left for the United Kingdom. 


ay 
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Post Box 61, 


Baghdad. 
No.¥.1/3663 dated 22nd August 1926. 


The Minister of Communications and Works, iraq, Baghdad. 


Excellency, 

We beg to refer you to our letter No.C3 dated 
23rd November 1925, and to your reply ref. Con//24/571 
dated 3lst December last. 

At the conclusion of the first season of our 
Geological Field work, we are now able to indicate more 
clearly the extent to which our prospecting operations 
have been hampered owing to the embargo placed upon the 
movements of our Geological Parties within certain areas, 
and of the consequent delay that must occur before we 
will be in a position to select the areas reserved for us 
under Article 5 of the Convention. 

At the commencement of the season's work, our 
Geologists were not allowed to enter at all into the Mosul 
Vilayat, and it was not until the end of October last 
that this restriction was partially removed, and permission 
accorded us to examine territories within the restricted 
area bounded by a line drawn 45 miles from the southern 
boundary of the Vilayat. 

North of this line our Geological Parties were 
debarred from carrying out any surveys until the last 
week of March this year, when the restrictions were again 

partially 
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partially relaxed and we were permitted to undertake 
prospecting operations up to the Turco-Iraq frontier but 
limited within the area defined by the junction of the 
rivers Khabur and Tigris, to a point on the river Hazil 
ten wiles north of Zakho. 

With the exception of those open areas we are still 
debarred from carryibg out any Geological investigations 
elsewhere within out Concession, and in particular we have 
been unable to examine the Jabal Singar and the territory 
to the south along the Syrian boundary, also in the east 
the AJI Dagh and the SAGIRWAH Dagh. 

It is essential that the above-mentioned areas with 
others, be carefully examined and mapped geologically 
before any decision can be taken to test with the drill 
and such geological examination cannot be completed under 
at least six months work. If therefore we assume that we 
shall be afforded permission to examine next Autumn, those 
areas which are at present closed to us, the geological 
investigations cannot be completed earlier than March of 
next year, or two years after the date of the completion 
of our Convention. Even then in all probability several 
test wells will have to be drilled in order to prove or 

disprove the geological conclusion, and before we can 
decide the number of plots if any to select from each area. 

It will be appreciated that our selection of the 
24 areas reserved to us cannot be made until the whole 
area of our Concession has been thoroughly examined and 
tested, and whilst we shall spare neither time nor effort 
in completing our examination and tests, it is obvious now 
that through no omissions on our part we shall not be 
able to do so within the time specified in Article 5 of the 
Convention. 


We 


30 


We have to request therefore that in accordance 
with the provisions of Article 39 of the Convention, we 
may be granted an extension of 2 years of the time fixed 
for the selection of our 24 plots, i.e. from November 
1927, to November 1929, and that provided the embargo 

placed upon our movements within any areas comprised 
in our Concession is removed not later than in the Autumn 
of this year. 

In making this request we desire to emphasise 
that no delay will occur meanwhile in testing with the 
drill those areas which geological examination has already 
shown to be of promise. Ten test wells have already been 
decided upon, for which the necessary plant and 
material hag already been ordered, and in preparation for 
which work in road making and provision of water supply 
etc., is now being actively pushed on. 

We have, etc., 9 
for TURKISH P&TROL?UM COMPANY LTD. 
(Signed) F.8.Greenhouse 
Acting Manager. 
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Colonial Office, Downing Street, 
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Paraphrase telegram from the liigh Commissioner for 
Iraq to the Secretary of State for the Colonies. 
Dated9th Uctober. 

(Received Colonial Uffice 11.8 a.m. 9th Uctober 1926) 
Ho .482 

Government of iraq have now agreed to partial 
withdrawal of restrictions on prospecting im Mosul 
Vilayat proposed in your telegres of 3th August 
He.366. Restrictions will be maintained under 
Article lio.30 of the Convention in areas named in 
your telegram including Jabal Sinjar. 

Your telegram of 7th October tio.41l, 
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THe Unper SecRETARY oF STATE, 
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Lonpon, 8.W.1, 
and the following number quoted :— 


C.-L. fP4 


Subject ; Anta #2 biclnn Cmponyé 
_Sfrpretyy grctiie ~~ Ag 
















Reference to previous correspondence : 


Letter Pie the Colonial Office of the / <typrfewt-or 
(c+ 16ag2f 26) 





Transmitted by direction of the Secretary of State for the Colonies. 
3 “ — 
A copy has also been sent to the Caw Warity 
Peta: Ge 
Colonial Office, Downing Street, 


F Gerose., 1926 


(198s) (829298) Wt. 9907/1691 Gp. 140 10000 9-26 W & S Ltd, 


Paraphrasé telegran from the Secretary of State for the 
Colonies to the High Comsissioner for Iraq. 
(Sent 5,15 p.m. 7th Osteber, 1926). 
No. 41) 7th Cetober., ss 
Turkiah Petroleum Company are pressing for an 
early decisiog, Please hasten reply to uy 
telegram lle, 392 of the 26th September. CSomay 
Yepresent that until restrictions on prospecting are 
withdram 14 geolegists who are now in Iraq or an 
their way there eannct be employed. Partial 
withdrawal of restrictions sugested in ny telegram 
Ne. 366 of 30th August would satisfy Gempany's 
present requirements. 
Amery. 


_B_ 
12b 
++ de) 
Communicatiofis on this subject 
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Tue Unver Secretary or Srate, ree whorl ttre 








Corontan Orrice, m Utivkinn, 
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PARAPERAGSS TELEGRAM from The Seeretary 
ef State fer the Colonies te the High 
Commi esioner for Iraq. 

(Gent 1,40 p,m, + 30th auguat 1926, ) 





No, 356. 
Vor rencons set forth in my telegram No, 124 
His Majesty's Goverment consider it odvisable 


that present restrictions upen prospecting in 
Jevel Sinjar area should be mointeined unless 
Goverment of Iraq are prepared to face risk of 
projudicing ultimate settlement of frontier in 
this region. They are also of the opinion 
that restrictions should be maintained in 
Aimacdiate vicinity of dul, Sinat, Susur and 
Dershish, and in any other places where 
position of frentier ie similarly in dispute, » 
wut that eo far ao the remainder of the Mosul 
Vilayet io concerned restrictions asy be 
relaxed on understanding that pending actual | 
delimitation of frontier no prospecting will : 
be undertaken within one mile of frontier 
Aceeribed in recent treaty with Turkey, If 
you agree Iraq Government should be advised 
accordingly. You should suggest to them that | 
reatrictions to be maintained should be 
Ampoeed by then under Article 30 of Turkish | 
Petrelew Convention, You should also encure | 
i 





that precautions are taken te prevent 
possibility of survey party with pelice escort — 
eoming into collision with Turkish patrols 


while 


nm“. 


while in immediate neighbourhood of frontier, 
Please inform me in due course of Lraq 
Government's deci sion, 

Peregeing is in reply to your telegran 

Wo, 403 of 19th August. 


AMBER Y . 


C.16495/26. Downing Street, 
2? August, 1926. 


Gentlemen, 

I am directed by Mr.Secretary Amery to 
vefer to your letter Ho-l.4, of the 17th of August, 
and in reply to inform you that the High Commissioner 
for Ifeq has been instructed by telegraph te approach 
the Ireq Covernment with ea view te securing a relaxe- 
tion ef the restrictions et present imposed upon the 
prespecting operations of your Company in Iraq. se 
econ as the desision of the Iraq Goverment in this 
matter is known, a further comamisetion will be 
addressed to you- 

I em, Gentlemen, 
Your obedient Servant, 


(Signed) H, YOURG 


13 4 ' F ei a o 
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PARAPHRASE WELEGRAM from the High Commissioner for Iraq 
to the Secretary of State for the Colonies, 

(Dated 30th August, 1926, ) 
(Received Colonial Office 3.25 p.m. 30th August, 1926.) 


No.415, Important, 

My telegram No.403 of 19th Qugust. I should 
be glad if I could be furnishedwith a reply, Owing te 
these restrictions the Turkish Petroleum Company have 
now claimed under Article No,39 of their convention 
an extension for 2 years of the periods fixed in Article 
5. I am of the opinion that a claim for more than 
A year’s extension could be refuted if restrictions 
could be removed by November next. Apart from the 
question of providing for security of the parties which 
is a matter for local arrangement I gee no objection 
to their visiting any part of concession area up te the 
Brussels line except the Sinjar vide your telegram 
Ng.124 of 24th March, 


a ( , ; 
1ab ~ ry YF. (Pet depet) 
‘co a. 1 
4 unications on 1s su ec 
| pe be addressed to— Subject: » 7 Pte 
| He Unper Secretary or Srare, Sploap- tet 
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ye 


[WEED ATE 
C.16151/26. POURING STREET. 


ZC  kuguet, 1926. 


Sir, 

I am cirected by lr. Secretary Amery to 
refer to Colonial Office letter \o.C.16150/26 of the 
20th ef August, forwarding a cepy of a telegram from 
the "igh Commissioner for Iraq regarding the desire 
of the Turkish Petroleum Company to despatch 
Dr. R.W.K. Andra, a Dutch geolozist, into the 
North Eastern corner of the Yosul Vilayet for 

-_———_ prospectin= purposes, and to transmit herewith for 
the information of Seeretary Sir Austen Chamberlain, 
a copy of the paragraph from the lraq Zconomic Summary 
eee rer to which “ir ". Dobbs refers in that telegram, 
"together with a copy of letter which has been 
received from the Turkish Petroleum Company. 
2. 


THE UNDER SECRETARY OF STATE 
FOREIGE ©F¥ICE. 


2. “\r. Amery considers that, now that the Treaty 
recently concluded between Great Pritain and Iraq and 
Turkey has heen ratified, there is no longer any 
necessity to maintain in full the existing restrictions 
upon the Turkish Petroleun Company's prospecting 
operations in the Yosul Yilayet. For the reasons stated 
in the second paracraph of Colonial °ffice letter Nie. 
C.8702/2€ of the 17th of “arch last, ‘ir. Amery considers 
that it would he advisable to maintain the present 
restrictions upon prospecting in the Jebel Singai area, 
unless the !raq “overnment are prepared to face the risk 
of prejudicing the ultimate settlement of the frontier in 
this region. ‘ 

vr. Amery also considers that it is desirable to 
maintain the existing restrictions upon prospecting in the 
immediate vicinity of the villages of Sul, Sinat, Susur and 
Dershish, and in any other places where the position of the 
Turee-Iraq frontier is similarly in dispute, but that so far 
as the remainder of the “osul Yilayet is concerned. the 
restrictions may now be relaxed on the understanding that, 
pending the actual delimitation of the frontier, no 

prospecting 


“ee 


prospecting will he undertaken within one mile of 
the frontier laid down in the recent treaty with 
Turkey. 

3. Subject to Sir Austen Chamberlain's 
concurrency “ir. Amery proposes to inform Sir 
4. Debbs accordingly and to authorise him to 
advise the lraq Government in this sense. 

4. In view of the fact that it is desired 
that Dr. Andrau should begin his tour within thé 
next few days, 1 am to request the favour of a very 
early reply to this letter. 

: 1 am, 
Sir, 
Your most obedient Servant, 


(Bigned) H, YOUNG 


EXTRACT FROM ECONOMIC REPORT 
No. 62 of Srd_ August, 1926, 


304. Turkish Petroleum Company (Ref. para 241) 


A telegram has heen received from the 
Colonial Office sugvesting the possibility of 
relaxing the existing restrictions upon the movements 
of the Company's surveyors, and proposing that, if 
it is still necessary to exclude prospecting staff 
from the immediate vicinity of the Turkish frontier, 
this had better be done by the lraq Government 
under Article 30 of the Turkish Petroleum Company 
Convention and not by His Majesty's Government. In 
view of this the High Commissioner has urged upon 
the Iraq Government that every possible effort 
should be made to give the Company the fullest 
possible access to all parts of 'lraq so as to 
prevent their claiming that they have heen prevented 
by force majeure (vide Article 39 of the Convention) 
from carrying out their obligations under Article 5 
to prospect and select 24 plots within 32 months 
from the date of the Convention - i.e. by l4th 
November, 1927. He suggested that the first step 
ig for the lraq Government to ask the Company 
officially for information as to where they wish to 
send their employees during the next six months and 
then to consider how far they can be allowed to go 
te the places mentioned. 

This has been done and the Company has 
replied in the letter forming the appendix to this 
report which is now under consideration. 


4b 


APPENDIX TO KCONOMIC REPORT No, 62 for the 
fortnight ending 3rd August, 1926, 


Confidential and Urgent 
CON G/ 3258 3rd August, 1926. 


The Secretary to the inistry of Communications & 
Works, BAGHDAD. 


Dear Sir, 
We have the honour to acknowledge teeekpt 
of your letter No. Con/1/24/227 of 31st July, 1926, 
and to state in reply that we desire to send our 
Geologists after September of this year into all 
parts of the Concession Area not yet visited by 
them owing to causes beyond our control. 
Such areas are:- 
(a) The notthern boundary of Mosul Vilayet, and +h 
area immediately south thereof, 
(b) Jabal Sinjar in particular, 
(c) Rowanduz Area, 
(d) Sulaimani Division (excepting Sulaimani 
Town which was visited for three days by 
one party) especially along the Frontier. 
2. We wish to send Dr. E.W.K. Andrau, a 
Dutch Geologist, immediately to Rowanduz Area to 
map the area round Rowanduz and thence along the 
Frontier, and shall be glad if permission can 
kindly be conceded and necessary instructions 
issued. 


Copy 


Copy to:- 


Copy of his programme is attached. 
We have etc., 
for Turkish Petroleum Company, Ltd. 
(8d) F.8. GREENHOUSE 
ACTING MANAGER, 


The Secretary to H.E. the High 
Commissioner. 
The Ministry of Interior. 


4g 
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Proceed direct to Rowanduz. 


datweek after arrival there will be spent on tour 
round Rowanduz within a radius of 10 miles. 


2od_week. Based on BUST with approximately the 
same radius. 


2rd.week. Based on BIRJEMMA with approrimately 10 
miles radius. 


4th week. Based on MALAN with approximately 10 miles 
radius 


Sth week. Based on KHERENA’ with approximately 10 
miles radius withzrecondssance along the 
line of the River RUDBAR-I-BARASGIRD. 


6th week. Based on KANI RESH with a radius 
approximately 10 miles. 


Zthweek. Move back slowly from KAN] RESH to ROWANDUZ 
by sig-zag route, and thence to ABBIL. 


Note:- Party of one European, 2 servants, 3 followers, 
with a Police escort as considered necessary. 
Pack transport. 


IN 


TURKISH PETROLEUM aay. LIMITED. 
Londen and Iraq: 49 


97, Gresham Street, 
London, E.C.2. 
F.4. 17th August, 1926, 


The Under Seorstery of State, 
Colonial orf ice 
London, 8.W.1. 


Dear Sir, 

We beg to satiate your Jetters, reference Nos. 
C.P20.6562/26 and C.#°€.7629/26, dated 25th March and 9th 
April last respectively, and to enquire when we may expect 
that the restrictions at present imposed upon our 
prospecting operations in lraq will be removed. 

Ye are now making arrangements for the continu- 
ance of our ‘eological Survey operations early in October 
next, and we trust that before then it will be possible 

for "is Yajesty's Government to afford us permission to 
carry on those operations in any area comprised within 
the limits of our concession. 
We have, etc. 
(Sd) ADAM B. RITCHIE 
GENERAL MANAGER, 


= | ors ctic te” 50 
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‘ ‘Transmitted by direction of the Secretary of State for the Colonies. 
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Colonial Office, Downing Street, 
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PARARHRASR 
TELEGRAM 
Prem the High Commissioner for Iraq to the Secretary 
of State for the Colonies. 
Dated 19th August 
(Received Colonial Office 2.22 p.m, 19th August, 1926) 





Ne.4035 of 19th August. 

Please refer to your telegram Ne.317 ef 26th 
duly and te paragraph No.304 of the Economic Swmary, 
anéyeu is desired wy Turkish Petrolew Company te start 
en the Rewandus tour within the next ten dsys. Air 
Headquarters and Ministry ef the Interior agree se far as 
security is concerned to his visiting with an adequate 
essert, the places named in the prepesed itinerary, but in 
the course of the fourth fifth and sixth weeks it is likely 
that he will be clese to tlgs Turkish frentier with police 
im attendance, The Iraq Gevernment are unlikely te raise 
any objections to this. Please telegraph whether you 
consider it permissible. Isee no objection. 


B . 
ab Cs Lz s+ 
qa —____ AA 
“Communications on this subject / . 
should be addressed to— 


| Twe Unoer Secretary or Srare, Subject: Turkish Petroleum 


| Coonan Orrice, Company's operations in Iraq. 
| Loxpor, 8.W.1, 


and the following number quoted — 
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Colonial Office, Downing Street, 
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Paraphrase telegram from the Seoretary of State for the 
Colonies to the igh Comnissioner for iraq. 
(Sent 12,5 p.m. 26th July 1926) 

No.317 

It would seem difficult to justify main\enance 
in full of existing restrictions upon Turkish 
Petroleum Company's operations now that Turkish treaty 
has been ratified. Please inforw me what further 
relaxation if any you would recommend. Complete 
withdrawal of restrictions would scarcely seem 
practicable since it might involve affording protection 
to Company's representatives (involving the presence 
of armed guards) in frontier distriets which pending 
delimitation wight cause difficulties with turkish 
Government. if it is decided to exclude prospecting 
staff from imzediate vicinity of frontier it woul@ seca 
best that this should be done not by His Majesty's 
Government but by Government of iraq under Article 30 
of Convention. J shall be glad if you will furnish me 
with any recomendations you may desire to make for 
purposes of discussion with foreign Uffice. 

Above is with reference to ay telegram No.l52 of 
8th april. 

AMERY. 


Pratt | Ns ¥ 
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Rutract from ivac Boonemic HoshS. 


R72. Qurkish Petreleus Company (Refepara 260). 


The Ministry of Communications 4 Works have 
written to the Turkish Petroleum Company a letter 
pointing out that under the terms of the Asfar Coneession 
possidle that works of water storage will be executed 
which will have for effeot the sutmersion of a very large 
area of the valley of the Diyala and its tributaries, 
and advising the Company to avoid the construction of 
works within this area except those of a purely temporary 
nature, Theletter also clearly states that neither 
the Government nor the companies formed under the Asfar 
Concession can be held responsible fer any damage te any 
such works or arising out of the construction of the 
reservoir, the limite of which the Government is not as 
yet in @ position to define. c 

‘Sir Adam Ritohie has left fer the United 
Kingdon. j 


a7 
8 


No. ok 
f and address—not ‘eh iy at by najre, but ko— 
“The Under-Secretary of State,” Foreign Office, London, S.W. 1. 


In any further ee 3 on cope subject, ay os ay 9 2 v A 1928 


THE Under-Secretary of State for Foreign Affairs presents his 


compliments to <Ae dacrttany dp Khe Bear, f 
hase (ft ptreBun Pepertntjand, by direction of the Secretary of State, 


transmits herewith cop 4 of the under-mentioned paper. 


Foreign Office, 
Guns 2! ,192%, 
sa 2 Reference to previous correspondence : 
Lee ee. 
pe re 
Description of Enclosure. 


Name and Date. Subject. 
Brit fbrary op Yah Peticeir 
I fretrraticon- 
new york Compauiy'4 ote 
hay 2 @. Can ~ct4 4 Or Bw! 
| [~ak. 











Similar letter sentto —Coleak Ofpce ; 
14 (13341) 72s (2) 
(14506) 5/: : + 





Britannic House. 
Finssury Circus, 
Connon, E.C. 2. 


23rd June 1926. 


Dear Mr. Hal¥y, 

It is very good of you to afford me an 
opportunity of reading the Journal of the Foreign Policy 
Association which I have done with interest. There are 
one or two inaccuracies of course, but substantially it 
seems to be a fair record of the history of the Turkish 
Petroleum Company to-day. 

As promised, I return the copy herewith 
and have taken steps to obtain one for my records. 


Thanking you again, 


Yours sincerely, 
Geoffrey Haley Esq., 
Petroleum Department, 


Ye gheh/ 


Great George Street, S.W.1. 
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American Oil Interests in Mesopotamia 
THE TURKISH PETROLEUM COMPANY 


T WAS recently announced that, subject 

to ratification, participation by a group 
of American companies in an international 
project for the development of Mesopotam- 
ian oil resources was agreed upon in the 
month of April in London. The announce- 
ment is significant in a number of aspects. 
It means that American interests are to 
become directly involved in the development 
of an area which has been a political storm- 
centre in the Middle East for the last three 
years. It means that American companies 
are for the first time cooperating with for- 
eign companies in large-scale oil operations 
—an experiment in the international exploi- 
tation of raw materials which will be care- 
fully observed by all students of world pol- 
itics and by students of the Near East in 
particular. It means that after the long 
delays of over two decades work can now 
be begun in what some believe to be a new 
oil field of first rank and on a scale com- 
mensurate with the expectations aroused by 
rumors of the extent and wealth of Meso- 
potamia’s petroliferous areas. 


The American interests which have de- 
cided to participate in the Turkish Petro- 
leum Company represent some of the best- 
known groups in the United States. They 
include the Standard Oil Company of New 
York, the Standard Oil Company of New 
Jersey, the Pan-American Petroleum and 
Transport Company, the Gulf Refining Com- 
pany and the Atlantic Refining Company. 

Together these American groups hold 
twenty-five per cent of the stock of the 
Turkish Petroleum Company and will be 
entitled to twenty-five per cent of the oil 
(unrefined) actually taken out of the ground 
in Iraq. The remaining seventy-five per 
cent of the shares and of the crude petro- 
leum is divided equally among British, 
Dutch, and French interests, so that each 
holds a quarter of thé shares of the Com- 
pany. To the Anglo-Persian Oil Company, 
founded in 1909 and controlled since 1914 
by the British Government, have been com- 
mitted British interests in the Turkish Pe- 
troleum Company. Dutch capital is repre- 
sented by the Royal Dutch-Shell combine, 
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THE TURKISH PETROLEUM COMPANY 
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in which the British Shell companies are 
said to hold a forty per cent interest and 
in which British influence has been given 
a particularly conspicuous place since 1915, 
when Sir Henri Deterding, director of the 
Royal Dutch Company, acquired British 
citizenship. French interests are repre- 
sented by the Compagnie frangaise des pé- 
troles, a consortium of sixty-seven oil com- 
panies and financial concerns. Together 
the capital of the four national groups par- 
ticipating in the Turkish Petroleum Com- 
pany is generally quoted in the press as 
being close to one billion dollars. Whether 
or not this estimate is correct, the com- 
pany does not lack strong financial backing. 
THE CONCESSION 

AREA 

The area to be exploited by the Turkish 
Petroleum Company adjoins the rich Per- 
sian oil fields now being developed by the 
Anglo-Persian Oil Company. It comprises 
over two-thirds of the Kingdom of Iraq, ex- 
cluding only the low marshy lands of Basra 
Vilayet in the extreme south and the oil- 
bearing lands of the Transferred Terri- 
tories along the Persian border in the east. 
The latter have been reserved for exploita- 
tion by the Anglo-Persian Oil Company, 
within the limits of whose concession they 
lay before the 1914 boundary rectifications 
resulted in their relinquishment by Persia 
to Mesopotamia. 

Within the Vilayets of Baghdad and Mo- 
sul where the Turkish Petroleum Company’s 
concession is to be effective a few oil wells 
are already in operation. German enter- 
prise was responsible for sinking some of 
these during the pre-war period when the 
Baghdad Railroad was under construction. 
British war-time needs caused the continued 
operation of these in the subsequent period 
when Iraq was gradually being occupied 
by a British expeditionary force. But this 
constituted the merest beginning of oil de- 
velopment in Mesopotamia. 

The adequate exploitation of Iraq’s unde- 
veloped oil fields has interested an interna- 
tional group because of the supposed wealth 
of the field concerned. But it has interest- 
ed more than the private oil promoters of 
England, France, Holland and the United 
States. Because Great Britain exercises a 
mandate for the Kingdom of Iraq the Brit- 


ish Government itself is also directly con- 
cerned to see that the natural resources of 
the country shall be made to pay dividends 
at as early a date as possible. Official Brit- 
ish influence thus did nothing to hinder the 
Turkish Petroleum Company in its attempt 
to secure from the Iraq Government a broad 
concession. Furthermore, the prosperity 
of the Anglo-Persian Oil Company, owned 
by the British Government, is a matter of 
concern to every British taxpayer; and 
Anglo-Persian participation in the Turkish 
Petroleum Company is in a sense a British 
Government participation. 

It must be recalled that whereas the con- 
cession of the Turkish Petroleum Company 
covers a period of seventy-five years, the 
British mandate is to terminate as soon as 
Iraq is admitted to the League of Nations 
as an independent state. Twenty-five years 
is suggested as the period in which the 
change from semi-dependence to complete 
sovereignty may be effected. Thus it is not 
unlikely that whereas the oil concession was 
granted by Iraq authorities acting in co- 
operation with and under the advice of res- 
ident British officials, the dealings of the 
government of an independent Iraq with the 
Turkish Petroleum Company in the latter 
portion of the century may be entirely in- 
dependent of official British coginzance. 
TERMS OF 
THE CONCESSION 

The terms under which the Turkish Pe- 
troleum Company is to develop the Mesopo- 
tamian oil fields are embodied in a conven- 
tion entered into with the government of 
Iraq on March 14, 1925, whereby a seventy- 
five year concession was conferred on the 
company for exploiting the oil resources of 
Iraq exclusive of the Vilayet of Basra on 
the Persian Gulf and the Transferred Terri- 
tories near the Persian border. This means 
that since the League announced its award 
in the Turco-Iraq boundary dispute on De- 
cember 17, 1925, the Turkish Petroleum 
Company has been officially recognized as 
having for its sphere of action not only the 
Vilayet of Baghdad but also the greater 
part of the former Turkish Vilayet of Mo- 
sul as well. 

Within this area the Company agreed to 
commence at least three separate geologi- 
cal surveys before November 14, 1925. It 
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OIL DEVELOPMENT IN THE MIDDLE EAST 


was stipulated that by November, 1927, the 
Company should have selected for develop- 
ment twenty-four rectangular plots of land 
each eight square miles in area. By March, 
1928, drilling operations were to have been 
begun. Between March, 1928 and March, 
1931, 36,000 feet of test drilling were to 
have been completed with 12,000 additional 
feet for every subsequent year until all the 
plots should have been fully tested, or until 
a pipeline should have been ordered to con- 
vey the oil to a convenient port. In any 
case such a pipeline was to be ordered with- 
in four years of the completion of test drill- 
ing. Failure of the Company to perform 
these successive undertakings within the 
specified time limits was in most cases to 
invalidate the concession. Exception was 
made in case of delays arising from force 
majeure. 

Before July, 1925, the Company was to 
deposit with the British Government secu- 


rities to the value of £35,000, which would 
be returned to the Company when it had 
spent £70,000 upon its operations in Iraq, 
but which were to be forfeited in case of 
cancellation of the concession for any cause 
specified in the Convention. The Company, 
on its part, was granted the right, on giving 
three months’ notice, to abandon perman- 
ently to the Iraq Government all its rights 
in the Mesopotamian area. If such aban- 
donment occurred before the year 1955 the 
Company was to be entitled to remove its 
property, free of all taxes and duties, sub- 
ject only to the condition that within three 
months after receiving notice of abandon- 
ment the Government might take steps to 
purchase such property at a price to be 
agreed upon or settled by arbitration. 

The Company was empowered by the Con- 
vention to construct such terminal facilities, 
stores, and other buildings as it might re- 
quire. It was also given the right to build 
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narrow-gauge railways and operate tele- 
graph and telephone lines, provided the 
plans for these items had first been sub- 
mitted to the Government, which should not 
unreasonably withhold its approval. 

THE CONCESSION 

NOT A MONOPOLY 


Traq oil lands not included within the 
twenty-four plots first selected by the Turk- 
ish Petroleum Company were to be leased 
gradually to competent corporations or in- 
dividuals under the supervision of the Gov- 
ernment of Iraq through the agency of the 
Turkish Petroleum Company. For this 
purpose twenty-four blocks of land each 
eight square miles in area were to be com- 
peted for annually by sealed tender. Any- 
one, including the Turkish Petroleum Com- 
pany itself, might compete. Leases were to 
hold good for the remaining period of the 
seventy-five year concession, a uniform 
rate of £55 per annum being charged. They 
were to be granted to the highest bidder, 
regardless of nationality, unless such bid- 
der were disapproved on reasonable grounds 
by the Government. One third of the ca- 
pacity of the Turkish Petroleum Company’s 
pipeline was to be available for the trans- 
portation of oil produced by lessees, at a 
cost to them not exceeding one-twelfth of an 
anna or about three-sixteenths of a cent per 
barrel per mile. 


ADDITIONAL 
PRIVILEGES 

The Government undertook to provide the 
Turkish Petroleum Company with such 
lands as might be necessary for the pur- 
poses of its business, leasing to it non- 
arable Government lands at a rent of two 
annas per hectare per annum* and arable 
lands at a fair rate based on their surface 
value. Private lands would, if necessary, 
be expropriated in the interests of the Com- 
pany. 

No customs duties were to be levied upon 
machinery and other materials imported by 
the Company for use in developing, refin- 
ing, storing and transporting oil. The Com- 
pany’s products, moreover, were to be ex- 
empted from export duties. 





“Approximately 1% cents per acre. ‘The anna is equivalent 
to one-sixteenth of a rupee in the Indian currency which re- 
placed Turkish currency in Iraq shortly after the British oc- 
cupation became effective. ‘The rupee is approximately equiva- 
lent to 36 cents, 





RIGHTS OF IRAQ 
SAFEGUARDED 


In return for these rights and privileges 
the Turkish Petroleum Company under- 
took to keep the Iraq government fully in- 
formed of its progress and provide all fa- 
cilities at its own expense for government 
inspection. It was to pay to the Iraq gov- 
ernment royalties at the rate of four gold 
shillings per ton until a date twenty years 
after the completion of the pipeline. There- 
after royalties were to be increased or re- 
duced according to the rate of profit or loss 
experienced by the company in the operation 
of its holdings. 


It was specified in the Convention that 
prices charged at Iraq refineries on petro- 
leum required by the country itself should 
be lower than prices charged for similar 
grades at Swansea in Wales. Various rates 
of discount were specified for the different 
periods of development. Until completion 
of the pipelines the price in Iraq was to be 
at least 35 per cent lower than Swansea 
prices. Inhabitants of localities in the de- 
fined area who had been accustomed to tak- 
ing petroleum free of cost were to be furn- 
ished by the Company gratis for local con- 
sumption the amount of petroleum which 
they had been accustomed to use. 


Several other clauses made provision for 
the safeguarding of Iraqi rights. As far 
as possible, Iraqis. were to be employed by 
the Company. Technical experts, man- 
agers and skilled workmen might be 
brought from other countries, provided that 
as early as possible the Company would un- 
dertake to train Iraqis for such positions, 
at least to a reasonable extent. Further- 
more, whenever an issue of shares was of- 
fered by the Company to the general public 
Iraqis in Iraq were to be given preference 
to the extent of at least twenty per cent of 
the issue. Finally the Iraq Government 
retained the right to appoint a representa- 
tive to the Company’s Board of Directors 
to serve in the same capacity as other Di- 
rectors and to enjoy the same emoluments, 
rights and privileges. 

Upon the expiration of the seventy-five 
year period of the concession the Iraq Gov- 
ernment was to acquire free of charge all 
the Company’s land, buildings, wells, 
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wharves, roads, pipe and railway lines, ma- 
chinery, plant and fixtures of every sort 
used for the Company’s operations in Iraq. 
The Government reserved the right to ter- 
minate the Convention and take without 
payment all the property of the Company 
within Iraq, including the oil collected in 
storage tanks and elsewhere, as penalty in 
case of non-payment within six months af- 
ter the close of any year of the full royal- 
ties due for the preceding period. 

It was further stipulated that no petro- 
leum should be exported from the country 
until Iraq’s requirements had first been 
met. There was to be reserved for the 
Government and kept in stock at least twice 
the amount of refined products consumed 
monthly by the Government. On the occa- 
sion of a state of emergency, of whose 
existence the Government was to be the sole 
judge, the Company was to use its utmost 
endeavors to increase the supply of petro- 
leum for the Government’s own consump- 
tion to the extent the Government should 
require. The Government was in such case 
to afford the Company all reasonable assist- 
ance, 

In case of war the Government was to 
have the right to use the Company’s rail- 
ways, other means of transport, bridges, 
wharves, telegraphs and telephones within 
Iraq on payment of a fair compensation. 

Provision was made for settlement of all 
disagreements between the Company and 
the Government by a board of three arbi- 
trators. 

The Company was to be at liberty to form 
one or more subsidiary companies, under 
its own control, for the working of the con- 
cession. Whatever the national affiliation 
of such subsidiary companies, the Turkish 
Petroleum Company itself was to be and 
remain a British company, registered in 
Great Britain and having its headquarters 
within His Britannic Majesty’s dominions. 
Its chairman was at all times to be a Brit- 
ish subject. 

‘WILL MESOPOTAMIAN 
OIL PAY? 

This Mesopotamian enterprise in which 
American capital is now invested presents 
a number of difficulties which must be suc- 
cessfully overcome before profits can begin 
to be realized. Now that the composition 


of the Turkish Petroleum Company has been 
settled and a legal concession has been ob- 
tained, it remains first to determine 
whether oil actually exists in Mesopotamia 
in quantities that will repay the requisite 
heavy expenditure. Eighteen months now 
remain of the time allotted under the terms 
of the Convention for surveying the entire 
field. Before that time expires the Com- 
pany must select the precise blocks of land 
it wishes to acquire for development. 


HOW MUCH OIL 
IS THERE? 


Accordingly within the specified period 
large-scale geological expeditions will have 
to cover the whole area of the concession in 
the two Vilayets of Baghdad and Mosul (ap- 
proximately 89,000 square miles), elaborat- 
ing the comparatively sketchy surveys upon 
which dependence has hitherto had to be 
placed. The location of seepages is rela- 
tively well known; but although anticlines 
of oil-bearing strata are in a general way 
already indicated, much supplementary in- 
formation is needed about underlying strati- 
fications. Pits must be dug to verify conjec- 
tures as to the dip of the earth’s formations, 
structural foldings and the location of 
faults. The proved wealth of the adjacent 
oil fields in Persia and the persistence 
throughout historical times of seepages in 
Mesopotamia itself have encouraged oil pro- 
moters and the public alike to believe that 
important oil reservoirs are hidden under 
the sands of the Euphrates and Tigris river 
valleys. But until actual drilling has com- 
menced there can be little real knowledge 
of the extent of the oil deposits. And ac- 
tual drilling will not commence on an im- 
portant scale until a full survey has been 
made. To direct the survey thirty geologi- 
cal experts were in Iraq as early as Septem- 
ber, 1925, three months before the League 
Council had rendered its award in the Mosul 
boundary dispute. But until their report 
is presented a degree of uncertainty must 
exist as to the value of the concession ac- 
quired by the Turkish Petroleum Company. 


EXPENSIVE 
TRANSPORTATION 

Another important difficulty faced by the 
Company is the fact that the field to be open- 
ed up is difficult of access. This will necessi- 
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tate the building of a pipeline five or six 
hundred miles long to the Mediterranean 
Sea. The pipeline, in turn, will in all prob- 
ability require a railroad paralleling it 
throughout its entire length. Contractors 
who surveyed the location of a possible pipe- 
line from Iraq to Palestine through terri- 
tory under British mandate, for example, 
recommended a railroad linking the Iraq 
lines with the Hedjaz railway. This plan 
would involve constructing a railroad across 
country now traversed only by caravan, 
automobile or aeroplane. The actual loca- 
tion of such a railway has not yet been de- 
termined. Its terminus would not necessar- 
ily be in Palestine. By the San Remo Oil 
Agreement of April 24, 1920, alternative 
provisions were made for running a pipe- 
line or pipelines through Syrian territory 
under French mandate. Articles X, XI and 
XII of that agreement made the following 
provision: 

FACILITIES GRANTED 

BY FRANCE 


“X. ... The French Government shall 
agree, if it is desired and as soon as 
application is made, to the construction of 
two separate pipelines and railways nec- 
essary for their construction and mainten- 
ance and for the transport of oil from Meso- 
potamia and Persia through French spheres 
of influence to a port or ports on the East- 
ern Mediterranean. The port or ports shall 
be chosen in agreement between the two 
Governments. 


“XI. Should such pipeline and railways 
cross territory within a French sphere of 
influence, France undertakes to give every 
facility for the rights of crossing without 
any royalty or way leaves on the oil trans- 
ported. Nevertheless, compensation shall 
be payable to the landowners for the sur- 
face occupied. 

“XII, In the same way France will give 
facilities at the terminal port for the ac- 
quisition of the land necessary for the erec- 
tion of depots, railways, refineries, loading 
wharves, etc. Oil thus exported shall be 
exempt from export and transit dues. The 
material necessary for the construction of 
the pipelines, railways, refineries, and other 
equipment shall also be free from import 
duties and way leaves.” 


It was upon the basis of the foregoing 
San Remo Agreement that French capital 
was admitted to participation in the Turk- 
ish Petroleum Company. (See below, p. 
76.) Whether or not the pipeline and ac- 
companying railroad will actually be laid 
through Syrian territory is, however, a mat- 
ter to be decided in the future. The only 
point which is yet clear is that the Baghdad 
Railway line, already providing means of 
communication between Nisibin, sixty-five 
miles from the Mosul border, and the Medi- 
terranean port of Alexandretta, is unsuit- 
able for use as a part of the transportation 
system of the Turkish Petroleum Company 
because it is contiguous to Turkey, a coun- 
try for the present, at least, unfriendly to 
Great Britain. 


The geological survey and construction 
of railway and pipeline will represent heavy 
initial expenditure. Other important out- 
lays must also be made before oil can be 
produced commercially by the Turkish Pe- 
troleum Company. Among these will be 
the cost of installation of tanks, drilling 
gear, bridges, pumping stations, wharves, 
and terminal facilities. It is generally es- 
timated that at least ten years must elapse 
before adequate returns may be expected 
on these heavy investments. 


ATTITUDE OF THE 
IRAQ GOVERNMENT 


At more than one period in the long ne- 
gotiations which preceded the definitive 
granting of a concession to the Turkish Pe- 
troleum Company it seemed doubtful 
whether that group would succeed in obtain- 
ing the desired permission to exploit Meso- 
potamia’s oil resources. Thus in 1924 and 
1925 considerable opposition to the Turkish 
Petroleum Company developed within Iraq 
itself. It was alleged that the terms it of- 
fered to the Iraq Government were less ad- 
vantageous than those offered by its two 
competitors. The knowledge that the Anglo- 
Persian Oil Company had used its monopoly 
in southern Persia to raise the retail price 
of oil above the prices current in neighbor- 
ing countries created another specific objec- 
tion to the Turkish Petroleum Company, in 
which the Anglo-Persian Oil Company held 
a greater share than any other single com- 
pany. It took eighteen months of nego- 
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tiation with the Baghdad authorities be- 
fore Captain E. H. Keeling, the represen- 
tative of the Turkish Petroleum Company, 
succeeded in securing the concession. To- 
ward the end of this period there were flur- 
ries of protest in the local Arabic press 
against the granting of a concession by the 
Cabinet before the summoning of Iraq’s first 
regularly elected assembly, whose assent, 
it was urged, was necessary in so grave a 
matter as transferring to foreign control 
what was supposed to be one of the most 
important economic assets of the country. 
There were rumors that the entire Cabinet 
would resign rather than consent to the 
alienation of the oil resources of Iraq. 


These prophecies were not fulfilled, how- 
ever. The Cabinet took full responsibility 
for dealing with the oil concession and did 
not call upon Parliament to support its de- 
cision. In spite of the local unpopularity 
of the proposal it did permit powerful for- 
eign interests to assume direction of the de- 
velopment of Mesopotamian oil resources. 
This precipitated the resignation of only 
two members of the Cabinet—the Ministers 
of Justice and Education—who took excep- 
tion to the clauses governing the payment 
of royalties to the Iraq Government. They 
reminded their colleagues that by the San 
Remo Agreement of April 24, 1920, France 
and Great Britain had provided that in case 
a private petroleum company were formed 
to develop Mesopotamia’s oil resources, the 
native Government or other native inter- 
ests should be allowed, if they so desired, to 
participate up to a maximum of twenty per 
cemt of the share capital of the company. 
The French interests were to contribute 
one half of the first ten per cent of such na- 
tive participation and the additional par- 
ticipation was to be provided by each par- 
ticipant in proportion to his holdings. On 
the ground that an arrangement along these 
lines would have been much more advantag- 
eous to Iraq than the substitution of the 
four-shilling royalty on every ton produced, 
the dissenting members of the Iraq Govern- 
ment protested the action of their col- 
leagues. They took the position that the 
San Remo Agreement was legally binding 
upon Great Britain and France, hence also 
upon the Turkish Petroleum Company. The 
Company itself, however, refused to accept 


this point of view. It had not been party 
to the San Remo Agreement and refused to 
be bound by a disadvantageous clause there- 
of. The majority of the Cabinet members 
were satisfied with the compromise where- 
by Iraqi nationals were given preference 
to the extent of twenty per cent of any is- 
sue of shares by the Company to the general 
public, and by other clauses already referred 
to safeguarding the rights of Iraqis. 


THE T. P. CO. AS AN 
INFLUENTIAL ALLY 


What appears to have won the Iraq con- 
cessions for the Turkish Petroleum Com- 
pany was the strength and wealth of the 
Company, the poverty of Iraq itself, the in- 
fluence of the British authorities, and the 
Turkish menace on the northern boundary 
of Mosul. In addition the Turkish Petroleum 
Company contended that it had certain 
prior claims based upon a concession of 
1914. (See below, p. 76.) The Turkish 
Petroleum Company was regarded as the 
only company which had the financial re- 
sources and the technical equipment at its 
command to ensure the proper exploitation 
of the remote oil resources of Iraq. Iraq 
badly needed the royalties that an efficient 
company was expected to be able to pay. 
Iraq had started as a bankrupt, as the press 
pointed out; it could neither balance its bud- 
get nor pay its share of the Ottoman Public 
Debt. The oil of the Mosul and Baghdad 
districts constituted the only asset where- 
with it could raise money to develop its re- 
sources, finance projected irrigation works 
and schemes for wheat and cotton growing. 
From the point of view of the British oc- 
cupying authorities, who were mindful of 
the complaints of taxpayers at home, it 
was highly desirable that oil development 
should be taken in hand as early as possible. 
These factors counted largely in favor of 
the Turkish Petroleum Company. 


The Prime Minister, Yasin Pasha, was 
influenced in his decision by another con- 
sideration which must not be lost sight of. 
The northern boundary of Iraq was in dis- 
pute at the time, Turkey claiming that it 
should lie considerably south of the city of 
Mosul, and Iraq, backed by Great Britain, 
urging that it be drawn considerably north 
of that city. In effect the ownership of 
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approximately the entire former Turkish 
Vilayet of Mosul was claimed by both par- 
ties. 

The dispute had not been settled at 
the Lausanne Conference in 1923; but it 
had been thoroughly discussed at the time 
and Turkey had then emphasized its terri- 
torial claims by granting to an American 
company a concession for the development 
of a large part of Turkey’s natural re- 
sources, including the oil reserves of the 
Mosul Vilayet. It was a reply in kind when 
in March, 1925, nine months before the 
League Council made its award in the 
boundary dispute, the'Iraq government 
made provision whereby the Turkish Petro- 
leum Company might develop Mosul’s oil 
resources in the event of that territory be- 
ing definitively awarded to Iraq. . Yasin 
Pasha was quoted in Al-Istiklal, a National- 
ist Baghdad daily, as having said that the 
Turkish Petroleum Company. had been 
granted a concession by his government be- 
cause “at the moment it was necessary to 
make a public claim to the territory whose 
ownership Turkey was contesting.” To 
take it for granted that the boundary award 
would be favorable to Irdq was thought to 
be good tactics. Moreover, to expedite a 
favorable boundary award it was thought 
to be a distinct advantage to Iraq. to secure 
the goodwill and moral support of the 
powerful concerns included in the Turkish 
Petroleum Company. Refusal of the .con- 
cession might encourage the influential pe- 
troleum companies .to support Turkey’s 
claim to the-disputed territory at the ex- 
pense of Iraq. 


FIFTEENTH YEAR. 
OF EXISTENCE 


Although it is only within the past few 
months: that the Turkish: Petroleum. Com- 
pany has entered upon an active career as a 
regularly constituted body possessed of a 
recognized concession, the. Company itself 
has already been in existence for fourteen 
years. Its history hitherto has been one of 
difficult negotiations, exasperating delays, 
and important changes in composition. 

It was first formed in 1912 as a joint-stock 
company with capital of £80,000 by Sir 
Ernest Cassell, a director of the Bank of 
England,, who subsequently became presi- 


dent of the National Bank of Turkey. In 
this company, registered in England as the 
Turkish Petroleum Company, German and 
Dutch interests were granted a share. Its 
purpose was to acquire a monopoly in the 
Mesopotamian oil fields—at that time within 
the sphere of Turkish jurisdiction—and to 
prospect for oi] in other parts of the Otto- 
man Empire as well. 

The Turkish Petroleum Company was not 
the first in the field, however. It had been 
preceded by at least three other groups. 
There had been first the Deutsche Bank, 
which in 1904 had carried out a survey of 
Mesopotamian oil fields with the coneur- 
rence of the Sublime Porte by which it had 
been granted a year’s option on a scheme 
for the joint exploitation of the oil fields on 
behalf of German and Turkish interests. 

In 1906, the German option having been 
unredeemed, Mr. W.-K. D’Arecy, who. him- 
self had large interests in the oil fields of 
Persia, made application to the Ottoman 
Government without much success for the 
right which the German group had allowed 
to lapse. Two years later the Royal Dutch 
and Shell interests entered the field and be- 
gan negotiations which they hoped. might 
lead to the securing of a Mesopotamian oil 
monopoly. ' 

The Turkish Petroleum Company, the 
fourth competitor in the field, managed to 
secure the support of the Dutch and Ger- 
man interests already concerned in negotia- 
tions with the Ottoman Government; but it 
did not absorb the rival D’Arcy group. The 
independent position of Mr. D’Arcy had on 
the contrary been strengthened when ‘in 
1909. he organized the ‘Anglo-Persian Oil 
Company to handle his Persian claims and 
Mesopotamian prospects. 


BRITISH INFLUENCE 
A DOMINANT FACTOR 


The whole decade of 1904 to 1914 was a 
period of rapid expansion of German finan- 
cial and economic influence in Turkey. It 
was also a period of resistance to German 
expansion by Great Britain, which viewed 
with some concern the proposal to build to 
the Persian Gulf a railway under German 
or international auspices. The British gov- 
ernment’s determination 1o retain control of 
the Persian Gulf and its desire to reap what- 
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ever benefits might be derived from partici- 
pation in the construction of the Baghdad 
Railway led to a number of conversations in 
the latter part of the decade involving Great 
Britain, Germany and Turkey. It was out 
of these conversations that an arrangement 
grew (March 19, 1914) for reorganizing 
the Turkish Petroleum Company. Accord- 
ing to this agreement the Anglo-Saxon Pe- 
troleuam Company, a combine of the Royal 
Dutch and Shell interests, was allotted 
twenty-five per cent of the shares of the 
Turkish Petroleum Company, the Deutsche 
Bank twenty-five per cent and the D’Arcy 
group (the Anglo-Persian Oil Company) 
fifty per cent. Thus the first regrouping of 
the Turkish Petroleum Company elimi- 
nated its original organizer, Sir Ernest 
Cassell, in favor of his rival, Mr. D’Arcy. 
The Anglo-Persian Oil Company, founded 
by the latter, was now controlled by the 
British Government which had bought a 
large number of its shares. Thus, through 
the Anglo-Persian Oil Company the British 
government controlled the Turkish Petro- 
leum Company as well. 


DEVELOPMENT POSTPONED 
BY THE WAR 

The reorganized company lost no time in 
preparing to enter upon active work. On 
its behalf the British and German govern- 
ments asked the Sultan to grant a conces- 
sion to develop the oil fields of the two 
Vilayets of Baghdad and Mosul, whereupon 
the Ottoman government undertook in prin- 
ciple to lease all oil fields of the designated 
territory to the Turkish Petroleum Company 
on condition that the company come to an 
agreement concerning details of the conces- 
sion with the Turkish Ministry of Finance, 
which controlled the disposition of the Meso- 
potamian oil reserves, and that it agree to 
indemnify persons having a legal claim to 
participation in the concession. These res- 
ervations, especially the latter, became the 
subject of further negotiations, which, how- 
ever, were effectively terminated not long 
afterward by the outbreak of the Great 
War. 

The British occupation of Mesopotamia 
during the war put an entirely new face on 
affairs. By the Lausanne Treaty of July, 
1928, Turkey definitely ceded the Vilayets 
of Baghdad and Basra to the Arab State 


of Iraq for which Great Britain held a man- 
date. The Vilayet- of Mosul, ‘although not 
ceded by Turkey, continued to be under ef- 
fective occupation by the British as it had 
been since: 1918, pending the special bound- 
ary decision for the settlement of which 
provision was made in the Lausanne Treaty. 
Meanwhile Great Britain exerted every 
effort to prevent the disputed territory 
from reverting to Turkey, and finally suc- 
ceeded in securing a favorable decision from 
the League Council, in which, however, Tur- 
key has hitherto refused to conéur. ‘ 
AMERICAN . 
PARTICIPATION 

During the delays incident upon the war 
and the protracted boundary negotiations 
which followed, the Turkish Petroleum 
Company underwent several structural 
changes. In 1918 the twenty-five per cent 
share formerly belonging to the Deutsche 
Bank was expropriated and added to the 
British holdings. This ave Great Britain 
temporarily seventy- five per cent’ of the 
shares of the Turkish Petroleum Company. 
British influence was strongly felt, more- 
over, in the management of the remaining 
shares which were nominally Dutch. (See 
p. 69.) In 1920, however, according to the 
terms of the San Remo Agreement, French 
interests were admitted to twenty-five per 
cent participaion in the Turkish Petroleum 
Company, reducing British holdings to fifty 
percent once more. © © 

No further reorganization of the Turk- 
ish Petroleum Company occurred until 
September, 1925, when British holdings 
were reduced to twenty-five per cent in 
order to permit an American group to par- 
ticipate on equal terms with the French 
and Dutch interests. As late as 1920, when 
the San Remo Agreement was drawn up, 
American participation. in the development 
of the Mesopotamian field by the Turkish 
Petroleum Company had not been contem- 
plated. American participation developed, 
however, out of objections to that very 
agreement. Mr. Bainbridge Colby, Secre- 
tary of State at Washington, protested to 
Lord Curzon that the San Remo Agreement 
implied a violation of principles embodied 
in the League Covenant in that it created 
a monopoly within a mandated aréa where 
it had been agreed that the open door prin- 
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ciple should be observed. He also objected 
to the San Remo Agreement because it pre- 
supposed the validity of the unsubstantiated 
Turkish promise of a concession made in 
June, 1914, and because it infringed upon 
the rights of Iraq which alone could grant 
concessions in the Vilayet of Baghdad. Fi- 
nally, it ignored American interests, which, 
as a result of America’s participation in the 
war, had every right to consideration. A 
long correspondence ensued between Wash- 
ington and London. At the Lausanne Con- 
ference the American delegation continued 
to urge recognition of the open door prin- 
ciple. But when the American group was 
admitted to participation in the Turkish 
Petroleum Company the protests of Wash- 
ington were silenced, and nothing more 
was said officially about equality of oppor- 
tunity for all comers. 


AMERICAN OBJECTIONS 
MET BY THE COMPANY 


The four objections raised by Mr. Colby 
have, in the course of time, been met in 
some degree by the Turkish Petroleum 
Company. The Iraq government was ap- 
plied to for the concession, and granted it 
in legal form. Thus the Turkish Petroleum 
Company no longer depends upon a promise 
of doubtful legal validity made by the Sul- 
tan of Turkey just before the war inter- 
vened to cause general upheaval in the Near 
and Middle East. The principle of the open 
door has also been given partial recogni- 
tion inasmuch as the Convention stipulates 
that after the Turkish Petroleum Company 
has picked its initial twenty-four blocks of 
land with total area of one hundred and 
ninety-two square miles, outsiders will be 
permitted in free competition to tender for 
leases subsequently offered by the Iraq Gov- 
ernment. What was originally conceived 
as a monopoly has been modified to the less 
exclusive right of selecting a limited area 
in the best oil lands and of contending in 
open competition for further holdings as the 
remaining areas are gradually offered for 
lease. 


American participation in the Turkish 
Petroleum Company, agreed upon on Sep- 
tember, 1925, was not consummated until 
April, 1926. The reason for this final de- 
lay in the reconstitution of the Company 





was the technical one of the manner in 
which the Company was to meet its obliga- 
tion to Mr. C. S. Gulbenkian, up to that time 
the only private shareholder in the Com- 
pany. Mr. Gulbenkian had served as media- 
tor between the Turkish Government and 
the promoters of the Company in the early 
days of its existence. In recognition of his 
services he had been allotted a five per cent 
beneficiary interest in the Company, but 
without voting rights. The American group 
refused to participate in the Turkish Pe- 
troleum Company unless the claims of Mr. 
Gulbenkian were liquidated. Matters hung 
fire for a time, and in November, 1925, a 
rumor became current that the American 
group had decided to withdraw from the 
Company, having failed to carry its point. 
In April, however, a settlement was made 
whereby a royalty on the production of the 
Turkish Petroleum Company was substi- 
tuted for the five per cent interest formerly 
allotted to Mr. Gulbenkian. Upon this basis 
the American group agreed to participate 
in the Company. 


THE IMMEDIATE 
OUTLOOK 


Under the chairmanship of Mr. H. E. 
Nicholls, formerly secretary to Mr. D’Arcy, 
and himself a believer in the future of Meso- 
potamian oil fields, the Turkish Petroleum 
Company is setting to work at last. Of the 
political uncertainties which formerly be- 
set it only one remains to make its posi- 
tion in any sense precarious. The fact that 
Turkey has refused to concede the validity 
of the League award in the Turco-Iraq 
boundary dispute implies the hostility of 
Iraq’s northern neighbor, whose proximity 
to oil-bearing lands makes it inadvis- 
able to push development in the northern 
area immediately. How long this last delay 
will continue to be an obstacle is matter 
for conjecture, for negotiations between 
Turkey and Great Britain for an amicable 
settlement of Turkish claims are making 
but little progress. 


From the point of view of the Turkish 
Petroleum Company itself there is, how- 
ever, more immediate concern as to whether 
the diverse groups comprehended within it 
will be able to agree sufficiently among 
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themselves on the details of the project to 
carry out the undertaking without the de- 
velopment of too great friction. The solu- 
tion of the first external difficulties of the 





Turkish Petroleum Company brings it a step 
closer to the internal obstacles created by 
the diversity of interests of the participa- 
ting groups. 
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PART IL 
252. Turkish Petroleun Company. (Ref para 247). 


The Turkish Petroleum Company have submitted to 
the "lraq Sovernuent in aeocrdands with article 8A) of 
their convention their report for 1925 which forms the 
appendix to tris report Yo copy cf Professor de 
Bockh's report ia yet available 

The Company propose to commence road construc- 
tion from Qarah Teppe into the Jabal Hemrin forthwith. 
Their engineers are already on the ground. 

4nother and more organised attack was made upon 
survey parties st work in the district north of Kifri 
on May 7th The raiders are said to have numbered over 
thirty mounted men. ‘Two Indian surveyors, working 
separavoly with four police guards apiece, were captured 
with all their instruments but both were later released. 

Three parties have in consequence had to be 
withdrawn to Kifri. Thess partics were not scheduled 
to finish their work until léth Vay and it seews unlikely 
that they will be able to yeoume it tuis season. 


ray 
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APPENDIX. 


Copy of a letter No. H.1/1562 dated the 16th April, 
1926, from the Turkish Petrolewn Company Ltd., Baghdad 
to the Minister of Cormunications and Yorks, Baghdad. 


oy 25, 


In accordance with Article & (A) of our 
Convention, we have the honour to submit a report as 
follows on our operations during the year 1925: - 

1. GENERAL. The Convention was signed on March 14th, 
1925, at tae couencement of the hot wonatier season, and 
geological and topographicsl survey had necessarily to be 
deferred till the Autunn. 

The Geologicsi Staff under Professor de Boekh, 
an eminent Hungarian scientist, and individual 
representatives of all interesta in the Company, arrived 
in Baghdad on 26th Septesber, 1925. The Geological 
staff numbered 16 Buropean Geologists. 

The survey parties were delayed en route for a 
mont owing to the 'Irag - Turkey Frontier dispute but 
arrived in Baghdad on October Sist and immediately 
comesnesd work They included one British official in 
charge and twelve tuoroughly experienced and trained 
surveyors, with tie requisite staff of chain men, ete. 
2. FORCE UAJEURE, Owing to the dispute between ‘iraq 
and Turkey over the liorthern Boundary of 'irag, an 


-embargo was imposed (a) upon any operations by the 


Company in the whole of the Mosul Vilayet, and (b) 
latterly upon any operations in the Northern part thereof 
This embargo was still in force at the end 
of the year 1925. Owing to this embargo, the ordering 
of 


Ir 


of drilling plant nad t be post-poned, and the work of 
Geological parties was much hmpered. The position was 
moreover complicated by the fact that no parties could 
enter Sulaimani Division owing to the lack of security. 
Half the concession area was tius closed to survey work 
of any kind, end tus progre-mes had to be refraned and 
Some reduction of staff effected. 

3. aURVEY WORK. = The Staff was divided into six parties 
and directed to map areas of ecological interest, and of 
whieh no proper survey maps were available Pertios 
were located in tue Kirkuk and Lifri structures, Jabal 
Bazas, the Jabal Homrin from the Adhaim River to the 
River Tigris, and the northern section of the Jabal 
Wakhul. Zach party was self contained with mule or 
motor transport, and an escort of 7 policemen. Ur. 
MoCraken tie officini in charge, was occupied in 
triangulation 26 necessary, and with motor transport was 
able to supervise all hia parties. nm area of over 460 
equare miles wss mapped on a 1” seale. 

4. GEOLOGICAL SORK, Professor H. De Bockh and 17 
Geologists arrived on and efter 26th leptesber, 1925. 
Permission rot. being available for entry into the Mosul 
Vilayet, the senior menbers procesded on a detailed 
Geologies} reconnsisance survey frou Fellujah up to the 
Syrian Boundary of ‘Iraq, north of Amah and the other 
Seologiates wore divided into 6 parties of 2 each to 
examine ail suitable structures in Bagndad Wilayet, and 
in many cases to map then where detailed survey maps 
were not availsble. Later, restricted peraission was 
received to work slong the Southern edge of Mosul Wilayet. 


Up 
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Up to the end of the year work proceeded 
emoothiy and good progress was made thanks to a generous 
use of motor transport. Parties were employed at the 
end of the year along the Jabal Hamrin, Jabal ‘akhul, 
Gilabat and Kirkuk structures. 

5. MAPS . A photostadt apparatus of the latest pattern 
has been installed, end many maps reproduced. ‘The 
closest connection has boon maintained with the ‘Iraq 
Survey Depsrtment, from wiom much assistance has been 
reesived, and many maps purchased. Copies of all 
company maps have been placed at their disposal. 
BEECRTS, A copy of Professor de Bockh's firet report 
covering the period up to the end of 1925 has been sub- 
mitted to Government togetner with all appropriate 
party reports and maps. 
6. TRANSPORT. To expedite the work in every possible 
way in Field, the Company has employed a fleet of 10 
Ford Touring care and 12 voter Lorries in addition te 
tired Yules up to a musber of 117 daily have beer hired 
from a local contractor. This has involved large 
payments to "Iraqi muleteers, and considerable ewployment 
for ‘Iraqi motor drivers. 
7. BALLEAYS, All Company goods have been imported along 
‘Iraq railways, and their facilities fully euployed. 
&. SUPLOYMENT. The mmber of ‘Iraq employees exployed 
by the Company has averaged about 180, which number 
steadily inereases. 
Q. BAGHDAD OFFICE. ‘Three houses and a garage are leased 
by the Company in Baghdad, and large auwounte have been 
spent in Baghded to local contractors. 

p u , in view of the short period 
covered by this report it is difficult to give reliable 

estimates 
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estimates of expenditure in ‘iraq on account of supplies, 
wages, rente, railway freignts, Customs, loca: taxes ete. 
Everything possible is purchased locally, ana the anount 
spent in ‘Iraq on these accounts has been very extensive. 
GOVERNRENT ASSIST ANC Every assistance and advice 
has been given by Goverrment Departwents and officials and 
work has been greatly facilitated thereby. Police 
escorts have been provided under an arrangement whereby 
half the pay of tue men, and ail travelling expenses, has 
been met by the Company. in the case of one party in 
the Kifri Milis, a piatoon oj ‘Iraq infantry has in 
addition been detailed by the Ministry of Defence. 
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BAC _ERPORT He.85. 
Abtached te Intelligence Summary No.9 dated 20/4/26. 


Note: this report is divided into Part 1 confidential 
and Part IZ meneconfidentiel. Future reports will be 
fim the sane fom. 


woeonncrowe 


267. Turkish Petra) ove Company (Ref .yoxe.26)) 


Bir Adam Ritchie, the Ceneral Manager of the 
Turkish Petrelewn Company im Lendon, has arrived in Baghdad. 
Ne will prevubly stay about six weeks in ‘Iraq on » tour 
ef inspection. 

Survey parties of the Company have visted Dohuk 
and SZakhe and « yerty fe en reute 'Aqrah. 

In view ef a xecent attack on a survey camp in 
the Kifri district in which a quantity of pack transport 
wae stolen, police escorts in that aren have been doubled 
and ether measures fer security taken. As eo result partly 
ef this attack and partly 0% the approaching harves? 
partion are wnable to obtain their transport losally and 
4t hae to be supplied from Baghdad or Kirkuk. ‘The Company 
fear that their operations may be delayed by the recurrence 
ef such incidents. 
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C.6705/26 Downing Street, 


ae a pril, 1926. 


jensiemen, 

i om directed by Ur. Setretery Amery to refer 
60 your ievier of tae SUtn of ‘erch lest reg réing the 
movesenss of your gevlogicel perties in ireg. 

2. #ith regerd to che point reiged in tae 2nd. 
peragreph of your letter, Ur. suery would observe thet 
tne poriod witnia waleh you ere regaired to select the 
tweaty-four plots in the eree vovered vy your concession 
4008 not axpire until the 14th of dovenber,1°27. in 
Geese cireutstinces the epprehensicn thet you mey cov 
be edie bo meke «¢ finest selection of the plots within 
period in question, would uppesr to be somewhst preseture. 

3. Showide you find iv -eeeeaery Sowever, to eak 
for un extension ef the Gime lisit inpogsee by article 5 
of the Convention duted che idth of ieroh, 1925, Hie 
Yejesty's Govermeent will be preyered, provided they 
ere satizfied thet she restrictions imposes upoa your 

pros, esting 
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prospecting operations in tne Mogui Vileyet heve ia 
fect prev stei you frou meking your selection within. 
the prescribed period, to supper’ such repreventations 
68 you msy heve 60 @ecé tO the ireg Jovermens for 
ba extension of thet period. 
i ea, 
Gentlemen, 
Your obedient servent, 


(Signed) G. GRINDLE 


ae _ 
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C.7081/26. Downing Street, 
3lst March, 1926. 


Sir, 

I am directed by Mr. Secretary Amery to refer 
to the second paragraph of Colonial Office letter No. 
C.6562/26 of the 25th of March, regarding the prospecting 
operations of the Turkish Petroleum Company's geological 
survey party in Iraq, and also to Colonial Office letter 
No, C.7081/26 of the 29th of March, forwarding a copy of 
a further telegram from the Acting High Commissioner for 
Iraq in regard to the desire of the party to visit Acra. 

2. Since the receipt of that telegram the whole 
question of the restrictions placed upon the movements of | 
the Company's geological survey party in Iraq has been 
discussed with Sir Adem Ritchie, the General Manager of 
the Turkish Petroleum Company, who has expleined that, 
for the present, the Company merely desire that permis- 
sion should be granted to their geological survey party 
to visit Acra and Sulaimaniya and to carry out survey 
operations in the immediate vicinity of those towns. 
Sir A, Ritchie represents that the expenditure which 
has been incurred in sending the party of geologists 


| 
| 


to Iraq last autumn will be to a large extent wasted | 
unless the party is enabled before the coming hot season 
to visit the above-mentioned portions of the Mosul ~ { 
Vilayet. As.Sir A. Chamberlain is aware, Mr. Amery 
regards it as important from the point of view of the | 
financial interests of the Iraq Government that the oil 


development in Iraq should not be delayed longer than | 
is really necessary. 1 


3 


THE UNDER SECRETARY OF STATE, 
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3. In all the circumstances, I am to suggest that 
Sir Austen Chamberlain might be moved to agree to the 
Company being informed that they are now at liberty to 
undertake prospecting operations in the immediate 
vicinity of Acra and Sulaimaniya. This suggestion is 
made with the less hesitation seeing that both of the 
two towns in question lie considerably to the south of 
the area in respect of which it is in contemplation to 
offer frontier rectifications to the Turks during the 
forthcoming negotiations. It would not appear in these 
circumstances that there can be any serious objection to 
the immediate grant of the permission suggested above. 

4. I am to request that a very early reply may 
be returned to this letter. 

I am, &c., 
(Signed) J. E. Shuckburgh. 


é 


| io Copy. 
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Foreign Office, S. W. 1, 


3lst March, 1926, 


Sir, 

I am.directed by Secretary Sir Austen 
Chamberlain to acknowledge the receipt of your letter 
No, C 6562/26 of March 25th, relative to the prospecting 
operations of the Turkish Petroleum Company's geological 
survey party in Irak. 

2. As regards the question raised in the second 
paragraph of your letter, I am to point out that if the 
Company were now allowed to prospect throughout the 
Mosul vilayet, except in a strip of territory twenty five 
miles south of the “Brussels line", their operations 
might extend to the region within which Sir R. Lindsay 
has been authorised to offer territorial readjustments to 
the Turkish Government. Such an extension of the 
Company's operations could not fail to prove embarrassing 
at the moment when Sir R. Lindsay is about to resume 
negotiations at Angora; and the Secretary of State would 
therefore prefer to reconsider this question as soon as 
Sir R. Lindsay is in a position to report the attitude of 
the Turkish Government towards the frontier rectifica- 
tions which His Majesty's Government are prepared to 
concede, In the meantime he will be glad to learn 
whether Mr. Secretary Amery considers that there are any 
particular districts, either near the region of the 
proposed rectifications or further to the west, where it 
is specially desirable to allow the Turkish Petroleum 
Company to carry out surveys in the immediate future. 

I an, &c., 


(Signed) Thomas Spring-Rice. 


The Under Secretary of State, 
Colonial Office, 


BY 


7378/26. SECREE Downing Street, 
Ce sprit, 1926. 


Sir, 

I am directed by ir. Secretary Amery to acknow- 
ledge the receipt of your letter of the 31st of iiarch, 
No. & 2018/27/65 regarding the prospecting operations 
of the Turkish Petroleum Company's geological survey 
party in Iraq, and to invite the attention of Secretary 
Sir Austen Chasberlain to the letter from this Departwent 
No. C. 7081/26 of the 3lst of March, recommending that j 
permigsion should be granted for the Company to undertake 
prospecting operations in the immediate vicinity of sqra 


and Sulaimaniya. 
2. I am te take this opportunity to tranmit a 
ProZf Co. copy of a further letter which has been received from 


the Turkish Petroleum Company, stating that in view of 
the restrictions imposed by His Majesty's Government upon 
the activities of their geological survey party, they 
will be unable to select the 24 plots mentioned in their 
; concession 
THE UNDER al OF STaTs, 
PORSIGH OFFICE. 
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concession within the prescribed time limit, and 
enquiring whether in the circumstances they can 

rely upon His Majesty's Goverment to support any 
representations which they may have to make to the 
Iraq Goverment for an extension of that tine limit. 
Subject. to the concurrence of Sir Austen Chaaberlain, 
Mir, Amery proposes to reply that if the Company find 
it necessary to ask for an extension of the time Limit, 
and if His ajesty’s Government are satisfied that the 
restrictions imposed upon the Company’s prospecting 
operations in the iosul,Vilgget have in fact prevented 
the Company from making their selection within the 
prescribed period, llis Majesty’s Govermnent will support 
such representations as they may have to make to the 
Iraq Govermsent for an extension of that period. 


Sir, 
Your most obedient servant, 


(Pa, Guin. Cea. 


ies wb 
“© Copy. 

s cs 
TURKISH PETROLEUM COMPANY, LIMITED. 


97, Gresham Street, 
London, E.C.2, 


30th March, 1926, 
The Under Secretary of State, 
Colonial Office, 
London, S.W.1l. 


Sir, 


We have the honour to acknowledge receipt of 
your letter, No. 6562/26, dated 25th instant, from 
which we note the instructions which have been tele- 
graphed to the Acting High Commissioner in Baghdad, 
regarding the partial removal of the restrictions placed 
upon the movements of our Geological Parties in Iraq. | 

It is disappointing to us that His Majesty's 
Government have been unable to remove those restrictions | 
entirely, as we had hoped, and more especially in the | 
Jebel Sinjar area, where we note that no prospecting 
operations can be allowed pending the settlement of the 
frontier between Syria and Iraq. Presumably this 
settlement may not be arrived at for some considerable | 
time, and we shall therefore be indefinitely debarred 
from carrying out any investigations in that area. It 
will not be possible for us to select the 24 plots in 
our concession from the Iraq Government until our 
geologists have had an opportunity to examine the whole 
area of our concession, and we trust, therefore, that 
in any representations which we may have to make to the 
Iraq Government for an extension of the time limit 
placed for the selection of those 24 plots, we may be 
able to rely upon the support of His Majesty's Govern- 


ment. 
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In view of the very short period remaining in 
which it will be possible for our Geological Parties to 
carry out further investigations in Iraq during this 
season, we again most earnestly request that, in all 
other areas of our concession, in which similar 
considerations do not arise, our Geologists may be allowed 
free and unrestricted entry, and we trust that on 
reconsideration His Majesty's Government may be able to 
remove the restrictions, which at present obtain in those 
other areas. 

We have, &c., 
For TURKISH PETROLEUM COMPANY LIMITED. 
(Signed) Adam B. Ritchie. 
General Manager. 


C 7629/26. Dewning Street, 
q April,2926, 


Gentlemen, 

I am dirésted by Mr.Seerctary Amery te refer 
te Colonial Office letter He. 6562/26 of the 25th ef 
March, regarding the eperations of your geolegicnl survey 
party in Iraq, and te infem you that His Majesty*s 
Geverment age now prepared te rgree to yeur carrying out 
survey eperatiens in the imediate vicinity of the tems 
of Agze and Sulaimantya. ‘They regret, however, that tha 
are net at present in a position further te reinx the 
restrictions imposed upor your prespecting operations in 
Iznq. 

2. The Acting High Commissioner fey Iraq has been 
informed of this decision ty telegragh and has been 
instructed to convey the necessary intimation te your 
representatives in Iraq. 

I an, Gentil anen, 
Your ebedient servant, 


(Ca, Ge oy 2 SO 


~ 


Gy 
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We.c 7629/26. | 


PARAPHRASE TELEGRAM from the Secretary of State for the 
Colenies to the acting High Commissioner for Iraq. 
(Sent 1.20 p.m. Sth April, 1926). 


Wo.152. 

Turkish Petrolew Company, reference your 
telegram Ne.11? ef 26th March. His Majesty's Gevernnent 
agree that permission sheuld now be granted to Company 
te carry out survey eperations in immediate vicinity ef 
Suiainaniye/aqre. 

Iraq Goverment and representative ef Company 
should be infermed accordingly. 


“ab 1 
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Paraphrase telegram from the Acting High Commissioner 
for Iraq te the Seeretary of State fer the Colenies. 
Dated 26th Nareh. 
(Reseived Colonial Office 4.36 p.m.26th Mareh, 1926) 
scecccccecs 
Neell? of 26th March 
Tarkiah Petroleum Company reference 
your telegram Ne.124 of 24th March In order te obtain 
general idea of the formation of the country 
Geolegists desire to visit Aqra for afew days. Thy 
wild net carry cut any mapping or survay work. 1 
g@uggest that permission should be granted. 
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Sir, 
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8S. H. WILSON. 





2, ,, 5 “2. . 
Petar traan ee Ge 
an ne . 
Date, Description. 





ga. Axa. ch Fens Fru Ope 
BOK. Li ared Fan fonutou pres 


ASA. Liaele | 70 ts Far. Sa (nt sotanns) 








Copaaiso sent to 2 Cones, 


(17) (332068) We. 20525 /1560 Gp. 140 3000 1-26 W & 8 Ltd. 





‘ 
d CONFIDENTIAL. 73 ) 
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‘ 28 authority of Mia 
Va ne 
Copy. 
No.B 1480/27/65 FOREIGN OFFICE, 
8.W. 1. 
SRCRET 8th March, 1926. 
Sir, 


I am directed by Secretary Sir Austen Chamberlain 
to acknowledge the receipt of your letter No.C 4821/26 of 
March 3rd, regarding the removal of the restrictions placed 
upon the prospecting operations of the Turkish Petroleum 
Company's geological survey party in Irak. 

2. Sir Austen Chamberlain presumes that a line draw 
twenty five miles south of the Brussels line would pass to 
the south of the territory, the surrender of which to the 
Turks hag been under consideration as a possible pawn in the 
impending negotiations at Angora for a general Ang] o-Turkish 
settlement. He does not therefore anticipate that the 
communication which Mr. Secretary Amery proposes to address 
to the Company would prove embarrassing to His Majesty's 
Government in the course of those negotiations. 

3. The Secretary of State would however prefer to 
reconsider the question raised in your letter as soon as it 
is known what action the Council of the League of Nations have 
taken as regards declaring definitive the frontier indicated 
in their decision of December 16th last, and also what steps 
the Council propose to take as regards delimitation of that 
frontier. 

I am, etc, 
(Signed) LANCELOT OLIPHANT. 


The Under Secretary of State, 
Colonial Office. 
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C 5703/26. Downing Street, 
17th March, 1926. 


Sir, 

I am directed by Mr. Secretary Amery to 
acknowledge the receipt of your letter No.E.1480/27/65 of 
the 8th March, regarding the removal of the restrictions 
placed upon the prospecting operations of the Turkish 
Petroleum Company's geological survey party in Iraq, and to 
state for the information of Secretary Sir Austen Chamberlain, 
that the assumption in the second paragraph of that letter is 
correct. 

2. Mir, Amery understands that the Turkish Petroleum 
Company desire to send geologists to the Jebel Sinjar area. 
He is, however, inclined to doubt the widdom of permitting 
any prospecting in that area pending a final mttlement of the 


frontier between Syria and Iraq. It appears to him that 


were such permission to be given and a geological survey 


carried out, it could not fail to give the impression to the _ 


French authorities in Syria that the desire of His Majesty's 
Goverrment to see the whole of the Jebel Sinjar within Iraq 
territory is inspired by considerations of mineral wealth 
rather than of political and administrative convenience, and 
it seems probable that if this impression were obtained by 
the French Government, they might oppose any cession to Iraq 
of territory in this neighbourhood lying to the west of the 
boundary referred to in Article I of the Franco-British 
Convention of the 23rd December 1920, (vis. a line ninning 


THE UNJER SECRETARY OF STATE, 
FOREIGN OFFICE. 
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straight from Rumailan Keui to Ab Kemal). If Sir Austen 
Chamberlain concurs, therefore, Mr. Amery proposes to inform 
the Company that, pending the settlement of the Syro-Iraq 
Frontier, His Majesty's Government cannot concur in any 
prospecting taking place within the neighbourhood of the 
Jebel Sinjar. He proposes, also, to inform the Iraq 
Government of the reasons actuating His Majesty's Government 
in this decision. 

3. Apart from this objection, however, Mr. Amery 
considers that, since the frontier decision of the Council of 
the League has now been made definitive, there can be no 
objection to the removal of restrictions upon the Turkish 
Petroleum Company's prospecting operations throughout the 
whole of the Mosul Vilayet, with the exception of the strip 
of territory referred to in the letter from this Department 
of the 3rd March, No.C 4821/26, and, subject to the 
concurrence of Sir Austen Chamberlain, he proposes so to 
inform the Company. 

4. In this connection I am to enclose the paraphrase 

\3th yarch of a telegram from the Acting High Commissioner for Iraq 
suggesting that the Company's geologists should be permitted 
to undertake prospecting operations up to the frontier on the 
extreme westernmost section of the "Brussels Line” and within 
an area extending from the junction of the Rivers Tigris and 
Khabar to a point 10 miles north of Zakho. In view of the fact 
that His Majesty's Government have definitely decided that any 
retrocession of territory in that area is impossible, Mr. smery 
sees no strong objection to this proposal, but before informing 
Mr. Bourdillon accordingly he would be glad to learn whether 
Sir Austen Chamberlain concurs in the grant of the desired 
permission. 


5. I am to request that Mr. Amery may be favoured 
with a very early reply to this letter. 
I a, etc. 
(Signed) J. 8. SHUCKBURGH. 
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SRORRT AND unagur, — . 


E 1821/27/65 


Foreign Office, 3.W.1. 
20th March, 1926. 


Sir, 

With reference to your letter No.C 5703/26 
Secret and Urgent of March 17th, regarding the 
prospecting operations of the Turkish Petroleum Company's 
geological survey party in Irag, I am directed by 
Secretary Sir Austen Chamberlain to state that he concurs 
in the action proposed in the second paragraph in regard 
to prospecting in the Jebel Sinjar area. 

2. With regard to the proposal contained in the 
third paragraph of your letter, I am to suggest that no 
action should be taken until Sir R. Lindsay has been 
consulted by the Cabinet regarding possible territorial 
readjustments on the Mosul frontier, when the matter can 
be further discussed, 

3, With regard te paragraph 4, as it is not 
contenplated that the westernmost section of territory 
south of the Brussels line will be affected by the 
territorial adjustments referred to above, Sir Austen 
Chamberlain sees no objection to the proposal that Mr, 
Bourdillen's suggestion be approved. 

I am ete., 
(Sgd) Lancelot Oliphant, 


The Under Secretary of State, 
Colonial Office, 


©.6562/26. Downing Street, 
25° wareh, 1926. 
Sir, 
1 am directed by lr. Secretary Amery to 
acknowledge the receipt of Foreign Office letter (Ho. 
E 1821/27/65) of the 20th of Mareh, regarding the prom 
pecting operations of the Turkish Petroleum Company's 
geological survey party in Iraq, and to transmit here- 
with, for the information of Secretary Sir Austen 
Tel,te sg,,00e+ 1 eriain, a copy of = telegram which has been 
addressed to the Acting High Commissioner for iraq 
To T.P. Se together with a copy of a letter on the subject which 
has been addressed to the Company. 

2, With regard to the second paragraph of the 
letter under reply, Ur. Amery would be glad to be 
informed as soon as Sir Austen Chamberlain considers 
_ that the restrictions some Re Sega's peers 
operations may be further relaxed. 

de 
Your most obedient servant, 


(ov) 4. E. SHUCKBURGH 


THE UNDER SEORET AY OF STATE, 
FORZIGN OFFICE.. 


C.6562/26. Downing Street, 
2S ‘ere, 1926. 


Gentlemen, 

1 am directed by ur. Seeretary Amery to refer 
to Colonial Office letter (lio. C.4821/26) of the 3rd of 
March, and to previous correspondence regarding the 
operations of your geological survey party in iraq, and 
te inform you that iis Majesty's Goverment are now in 
@ position to inform you as follows:- 

You are at liberty to undertake prospesting 
operations, at your own risk, up to the furco-iraq 
frontier (as defined by the Council of the League of 
Wations in their decision of the 16th of December last: 
(see Parlismentary Paper Cmd. 2562) within an area 
extending from the junction of the Rivers Khabur and 
Tigris to a point on the River fasil ten miles north of 
Zakko, ast of that area, no prospecting operations 
can be permitted for tho present beyond the limit 

already 
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already prescribed, viz:- 45 miles from the southern 
boundary of the iceul vilayet. it is hoped, hewever, 
that His Majesty's Goverment will very shortly be in a 
position further to relax this restriction. 

2. as regards the Jebel Sinjar ares, te which 
reference was made in Sir Adam Ritchie's letter to Sir 
J, Shuekburgh of the 4th March, His Majesty's Government 
regret that, pending the settlement of the frontier 
between Syria and iraq, no prospecting operations can be 
permitted in the neighbourhood. 

3. Instructions in the above sense are being 
Communicated by telegraph to the Acting High Comnissioncr 
at Baghdad, who will doubtless convey the necessary 
intimation to your representatives in iraq. 

I an, 
Gentlemen, 
Your obedient servant, 


(8) ¢ © sHUCKRURGH 


C.6562/26, 


Peraphrase telegram from the Secretary of State for the 
Colonies to the Acting High Commissioner of iraq. 
(Sent 6,5 p,m. 24th arch, 1926.) 





No. 124. 

His Majesty's Government agree that turkish 
Petroleum Company should now be permitted to prospect at 
their own riek up to the western end of the frontier and 
within an area extending from the junction of the Khabur 
and Tigris Rivers to a point on the jiiver Hasil ten miles 
north of Zakko. Me prospecting can however be allowed 
for the present east of that ares beyond the limit 
already preseribed, Prohibition aleo applies until 
Syro-Iraq frontior is settled to Jebel Sinjer area where 
it is understood that Company also desire to prospect. 
This is considered necessary 80 es not to prejudices 
prospects of settlement of frontier by giving French 
Goverment impression that Jebel Sinjar is believed te 
possess valuable economic resources. 

You shoulé explain to Goverment of Iraq 
aecordingly and commnicate decision to company's 
representative inforuing him confidentially of reasons 
therefor. 

Foregoing £# in reply to your telegram lio. 102 


ef 13th March. Se eae a 


“12d | 
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Deming Street, 
i ) Mareh, 1926. 
C.5703/26. 
SECRET AND URGENT. 
Sir, 

I am direeted by Mr. Secretary Amery to 
acknowledge the receipt of your letter No. &.1480/27/65 of 
the 8th March, regarding the removal of the restrictions 
Placed upon the prospecting operations of the Turkish 
Petroleum Company's geological survey party in Iraq, and te 
state for the information of Secretary Sir Austen 
Chamberlain, that the assumption in the second paragraph of 
that letter is correct. 

2. Mr. Amery understands that the Turkish Petroleum 
Company desire to send geologists to the Jebel Sinjar area. 
He is, however, inclined to doubt the wisdom of permitting 
any prospecting in that area pending a final settlement 
of the frontier between Syria and Iraq. It appears te 
him that were such permission to be given and a geological - 
survey carried out, it could not fail to give the impressien 


to 
THE UNDER SECRETARY OF STATE, 


PORSIGN OFFICE. 
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to the Prench authorities in Syria that the desire of His 
Majesty's Government to see the whole of the Jebel Sinjar 
within Iraq territory is inspired by considerations of sineral 
wealth rather than of political and administrative convenience, 
and it seems probable that if this impression were obtained by 
the French Government, they might oppose any cession to 
Iraq of territory in this neighbourhood lying to the weet 
of the boundary referred to in Article I of the Pranco-Brit ish 
Genvention of the 23rd December 1920, (viz. a line running 
straight from Rumailan Keui to Abu Kemal). If Sir Austen 
Chamberlain coneurs, therefore, ME. Amery proposes te inform 
the Company that, pending thegsttlement ef the Syro-Iraq 
frontier, His “ajesty's Gevernment cannot coneur in any 
prospecting taking plaee within the neighbourhood ef the 
Jebel Sinjar. He proposes, also, to inform the Iraq 
Government of the reasons actuating His “ajesty's Government 
in this decision. 
however 

3. Apart from this objection,/iir. Amery considers 
that, since the frontier decision of the Council of the 
League has now been made definitive, there can be no 
objection to the removal of restrictions upon the Turkish 
Petroleum Company's prospecting operations throughout the 
whole of the “osul Vilayet, with the exception of the 


strip 


a 


los 


strip of territory referred to in the letter from this 
Department of the Srd March, No. ©.4821/26, and, subject 
to the concurrence of Sir Austen Chamberlain, he proposes 
so to inform the Company. 

4. In this connection I am to enclose the 
paraphrase of a telegram from the /itign Commissioner for 
Iraq suggesting that the Company's geologists should be 
permitted to undertake prospecting operations up te the 
frontier on the extreme westernmost section of the ‘Brussels 
Line* and within an area extending from the junction ef 
the Rivers Tigris and Khabur to a point 10 miles north 
of Zakhe. In view of the fact that His Majesty's 
Government have definitely decided that any retrocession 
of territory in that area is impossible, Mr. Amery sees 
no strong objection to this proposal, but before informing 
Mr. Beurdillon accordingly he would be glad to learn 
whether Sir Austen Chamberlain concurs in the grant of the 
desired permission, 

5. I am to request that Mr. Amery may be favoured 
with a very early reply to this letter. 

I an, 


Sir, 
Your most obedient Servant, 


(Ga) 4 E. BHUCKBUROM 


(06 


Paraphrase Zelegram from the Acting Nich Commissioner 
for Iraq to the Secretary of State for the Colonies. 
Dated 1%th March, 1926. 
(Received Coloniel Office 10 p.m. 13th March, 1926). 
No. 102 of 13th March. 
The Turkish Petroleum Company particulerly 
want to be able to complete their survey this spring. 
In view of the fact that the decision of the Council 
of the League of Nations has now been declared definitive 
I would suggest that the Company should be granted 
permission to prospect right up to the frontier from the 
Junction of the Rivers Khabur and Tigris to a point on 
the River Hazil ten miles north of Zakho, and elsewhere 
within 20 miles of the frontier. The Company are 
perticulerly anxious thet they should be allowed to 
prospect in the neighbourhood of Zakho. 
I should be grateful to receive a very early 
reply. 


. . ‘o) 
~B 
‘ie’ q-sanem 
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[of 
No. £ 1228/27/65 
FOREIGN OFFICE, 8.W.1. 
27th February, 1926. 


sir, 

In reply to your letter No. C 2902/26 of 
February 20th, relative to the restrictions at 
present imposed upon*the prospecting operations of 
the Turkish Petroleun Company in the Mosul vilayet, 
I em directed by Secretary Sir Austen Chamberbain 
to acquaint you that ne concurs in Ur. Jecretary 
dmery's proposal to inform the company that His 
Majesty's Goverrment expect to be in a position further 
to relax those restrictions when the frontier decision 
of the Council of the League of Nations is made 
definitive. 

1 an, etc. 
(Signed) Lancelot Oliphant. 


The Under Secretary of State, 
Colonial Office. 


~ 
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Copyt> colonial Office, 
0.4821/26. URGENT. Downing Street. 
3rd March, 1926. 


sir, 

I am directed by Mr. Secretary Anery to 
acknowledge the receipt of Foreign Office letter 
No.E.1228/27/65 of the 27th of February, regarding the 
reuoval of the restrictions plated upon the prospecting 
operations of the Burkish Petroleun Company's Geological 
survey party in Iraq, and to transait herewith, for the 
information of Secretary Sir Austen Chamberlain, a copy of 

—_— a letter on the subject which has been addressed to the 
Company. 

2. For the reasons stated in Colonial Office letter 
of the 20th of February, it is, in Mr. ‘mery's opinion, 
important that the existing restrictions should be 
relaxed or withdrawn at the earliest possible moment. He 
has, accordingly, had under consideration the extent to 
which those restrictions could be relaxed as soon as the 
decision of the Council of the League of Nations rel ating 
to the Turco-Iraq frontier nas been made definitive. in 
tuis connection, 1 an to invite reference to Colonial 
Office letters of the 2nd and 28th of January, and to ae | 
that, subject to 3ir Austen Chamberlain's concurrence, Mr. 
Amery proposes to inform the Company, 28 soon as the 
Council's decision as been made definitive, that they are 
at liberty to extend, at their own risk, their prospecting 
operations to the whole of the Mosul vilayet with the 
exception of a strip of territory 25 miles south of the 
frontier referred to in the Council's decision of the 16th 
of Deceniber last, but that no prospecting operations can 
be allowed in that strip of territory until the Tureo- 
Iraq frontier has been finally delimited. 

I am, ete. 


The Under Secrétary-of State, (Signed) J. £. SHUCKBURGH. 


Foreign Office. 
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; 


Tie) 


Colonial Office, 
Downing street. 
Srd Maren, 1926. 


Gentlemen, 

I an directed by Mr. Secretary Anery to refer 
to Colonial Office letter No. C.1031/26 of the 2uth of 
January, and to previous correspondence regarding the 
restrictions placed upon the prospecting operation’s 
of your geological survey party in Iraq, and to infomm 
you that His Majesty's Government anticipate that, when 
the decision reached by the Council of tie League of 
Nations on the 16th of December last relntive to the 
Turco-iraq frontier has been made definitive it will be 
possible .» further to relax the existin: restrictions 
upon prospecting in the Mosul vilayet. 

I am, etc. 
(Signed) J, E. SHUCKBURGH. 


THE BURKS! PETROLEUM COMPANY LIMITED. 
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EXTRACT FROM ECONOMIC REPORT 
NO. 48 


205. TURKISH PETROLEUM COMPANY (REF.PARA 196) 

A copy of a letter addressed by the Acting 
General Manager of the Turkish Petroleum Company to 
the Iraq Ministry of Finance, confirming an arrangement 
made in regard to existing oil wells, is attached as 


an appendix to this Report. 


3 ie 


Copy of a letter No.W.2 dated 25th, November 1925, 
from the Acting General Manager, Turkish Petroleum 
Company Limited, Baghdad to the Revenue Secretary 
Ministry of Finance, Baghdad. 

In continuation of our letter of llth instant, 
we confirm the arrangement made orally regarding 
existing oil wells, viz: that 
1, You will pay us half the gross proceeds of 

any leases granted for all or part of the year 

ending 3lst March next, and no royalty shall 

be payable by us in respect thereof; 

2. Leases for subsequent years will not be granted 
without. our permission, and you will pay us the 
gross proceeds less 12$, which 124 % shall 
cover (a) Government royalty, (b) cost of 
collection by you. 

We shell be glad to receive from you the amount 
due to us, either in instalments as received by you, 
or at the end of the financial year, whichever may be 
more convenient to you. Please deduct from such 
payments the amount due from us to the Government 
under Article 16 of the Convention. 


‘aA 


ed ) ly 
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Downing Street, 
yt January, 192 5. 








Sir, 
I am directed by the Secretary of State for the Colonies to transmit to you 
for the information of the Board of Trade, 
copios of the papers noted below, on the subject of tho restrictions 
on prospecting which havo been imposed on the Survoy 
Party despatched to Iraq by the Turkish Petroleum 
Company. 
I am, 
< Sir, 
Your most obedient servant, 
Fhe-Seoretarys- 
The Director, Ss. H. WILSON. 
Petroleum Department, 
Board of Trade. 
Date. Description. 
nd January. To tho Foroign Office (with enclosures) 
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57820/25, DOWNING STREET, 


ea 


THE UNDER SECRETARY OF STATE 


‘)_wamazy, 1926, 


Sir, 

With reference to the letter from this 
Department No.56089/25 of the 17th December, I am 
directed by Mr.Secretary Amery to transmit to you, 
to be laid before Secretary Sir Austen Chamberlain, 
the enclosed copy of telegraphic correspondence 
with the Acting High Commissioner for Iraq on the 
subject of the restrictions on prospecting which 
have been imposed on the Survey Party despatched 
to Iraq by the Turkish Petroleum Company. 

2. In the light of the Acting High 
Commissioner's view that there would be no objection 
to the entire removal of such restrictions, Mr, Amery 
is disposed to consider that as great a relaxation 
as possible should be sanctioned immediately, and 
the recent decision regarding the Northern frontiers 
of Iraq by the Council of the League of Nations 


would 


FOREIGN OFFICE, ag 


would appear to justify this course. On the 
other hand, it is clear that the frontier can 
\not be finally determined {for some months. The 
Council's award is not yet définitive and even when 
the award is confirmed delimitation on the spot will 
be required pending which the area of the concession 
cannot be exactly defined. In these circumstances, 
Mr. Amery assumes that the objections hitherto felt 
by Sir Austen Chamberlain to the withdrawal in toto 
of the existing restrictions on prospecting still hold 
good to a certain extent. He would however, be glad 
to learn whether Sir Austen Chamberlain sees any 
objection to the Company being informed that the view 
held by His Majesty's Government is as indicated above, 
but that they are prepered to admit that some relazation 
of the existing restrictions is reasonable in the 
circumstances, and are now willing to raise the embargo 
provided that no prospecting operations sre undertaken 
within 25 miles of the frontier laid down in the Council's 
award, 

I om, Sir, 


Your most obedient servant, 


(Signed) J. E. SHUCKBURGH 


"7 


Pareaphrase telegram from the Acting High Commissioner 

for Iraq to the Secretary of State for the Colonies. 
Dated 23rd December, 1925. 

(Received Colonial Office, 7.58 p.m.23rd December, 1929 


Ne, 673 of 23rd December. 

I presume that all restrictions on 
prespecting by Turkish Petroleum Company can now 
be removed. Unless before 50th December I receive 
imstructions to the contrary I propose to inform 
Cempany accordingly. 


“Uy 
Alo 


PARAPHRASE TALEGRAM from the Secretary of State 
for the Colonies to the Acting High Commissioner 
for Iraq, 

(Sent 7.0.p.m, 24th December 1925). 





No.522, Yurther instructions should be awaited 
before any modification of existing restrictions 
on prospecting is allowed, The foregoing is in reply 
to your telegram No.673 of 23rd December, 
AMERY, 


